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Bundesbank raises

interest rates but
dollar stays firm

Andrew Fisher in Frankfurt, Simon Holberton and

PelerNomlan in London
WEST GERMANY'S

The Bundesbank decided to

mxigectauons that it would
had increased steadily over the
past week because of the dol-
lar's shrong performance on

currency markets,
The Bundesbank's action
cansed controversy in West

Germany, however. Mr_Ernst-
Moritz Lipp, chief economist of
Dresdner Bank, called it “a blg
disappointment” and
is no sense in eonnertetl

interest rate action which
leads to an interest rate spiral
and month.”

Agreeing with yesterday's
action, Mr

quickly than wait too long.”
The stronger dollar, together
with higher oil prices and
domestic price trends, were

inflation higher, he

said.

The Bundesbank’s decision
appeared to run counter to
remarks made in the US last

of Seven leading
countries not to

Darman reaffirms Bush’s
opposition to higher taxes

THE - INCOMING Bush.
Administration yesterday

gulties definition
what. would constitute a tax
mcrease.

His comments, made on the
eve of My George Bush's inan-
guration today, followed sug-
gestions that the new Adwinis-
tration might be seeking a
mﬂ@ﬂe%ﬁ&e
campaign pledge raise
taxes by redefining some reve-
pue increases as user fees.

Mr Darman’s evidence to a
Senate commitiee was also
intended to present the new
Admhﬁstrahonsi:ﬂﬂalnegon—

afing position ahead of lengthy
bargammg'of the Democrat-
controlled Congress over the
bu The revised bndget
sho be submitted by mid-
February at the latest.

Mr Darman said, in what is
already becoming a Washing-

_ By Peter Riddell in Washington

ton catchphrase, that what
really matters in the talk about
taxes js “the duck test.” This
ecomes from Cardinal Cushing
of Boston who said: “If it-looks
Iikeachnk.walkslikeadunk,
and quacks Hke a duck, it's a
duck.” Mr Darman said in a
smilar vein: “If ordinary peo-
ple think that what we are
talking about is a tax incresse,
it's a tax increase.”
Mr Darman said he was not

the new President’s credibitity
ﬁ“ important™ on

tioning,
while a petrol tax might be
described 2s a user fee if it was
applied for highway construc-
tion, he said it would be
by the public as a tax
increase. Similarly, the taxa-
tion for the first time of

fringe bene-
fits such as health msurance
and the elimination of the
deduction for interest on a

home morigage would also be
genarally seen as a tax
ncrease.
He said that the public
would nof, however,

those on teiephone services,
which were doe to expire
under law, but were continued
at the same rate. Shmilarly, an
increase in tax paymnents by an
individual as income rose
would not be

a co-operative rather than a

approach.
. .Tl:e nomination of I!r
Baker as Sem'e‘l:ary
State was yesterday
mously reco!

Motorola sues Hitachi in US

By Louvise Kehoe in San Francisco

MOTOROLA, the largest US
semiconductor manufacturer,

mfair competition.

The dispute revolves around
micreprocessor technology,
and is likely to intensify ten-
gion between the US and Japan
over semictg:dnctor trade. It
represents latest in a series
of US charges against Japanese
semiconductor and eomnuter

companies alleging misappro-

prlatlnn of intellectual prop-

.1 Confident new broom taking
| over at County NatWest for the West
: Howard Macdonald, :
renu::uy appointed matic change

chiei executive of the
merchant banking arm
of NatWest of the LK,
was five years at Done
Petroleum, the trou-
bled Canadian oil
company - he will
need all hig experi-

The suit is significant
because microprocessors are
one of the fow romaining seg-
menis of the semiconductor
market in which US companies

Japanese competitors. Moto-
rola is one of the two leading

TS microprocessor producers;
the other, Intel, is already
locked in a patent infringe-
ment dispute wlth NEC of

Jlnnssmt,;hinhwasﬁledm
Chicago on Wednesday, Moto-

rola alleges Hitachi illegally
used Motorola microprocessor
technology to create its own

sing agreement limited Hita-
chi’s use of the technology to
production of Motorola-de-
signed wmicroprocessors In its
role as a “second source” sup-
The US company claims
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Shevardnadze: going public

Soviet Union
to reduce
tactical
nuclear arms

By Robert Mauthner and
Judy Dempsey In Vienna

MR Eduard Shevardnadze, the
Soviet Foreign Minister, said
mummm
arms in Cenirsl and Eastern
Enrope, proclaimed by Mr

Mikhail Gorbachev last
December, would inclode tact}-

stability talks (CST), which
start in March — by announc-
ing that the Warsaw Pact
would make public its data on

e remarks.

terating Moscow's
posal for negoﬁaﬁonspz:
short-range nuclear arms, the
S b e L
eoun was

modernisation

of such weap-
ons.

Continged on Page 20

Failed bid for
GEC weakens
Plessey defence

By Terry Dodsworth, Industrial Editor, in London

PLESSEY, the UK electronics
group, suffered a serlous blow

mpany in its attempts to
ﬂght off the £1.7bn (§2.9bn) bid

by market suggestions that
Thomson, the French State-
owned defence elecironics

tions of 2 much more umusnal
defensive action, in which a
consortium of companies,

i would take

over GEC and sell of ifs con-
ttnent .

Barings, and
statement with the Takeover

Panel prohibitin%o it from
renewing the offer for GEC in
“present circumstances.” So
m therehis a sub:tantial
in the nt situa-
Mgty ol ey
.
or a large deal involving eitber
GEC or Plessey, it will be
unable to come forward with
another offer.

Metsun's statement attacked
GEC's recent moves to place
virtually half of its business in
joint ventures with Siemens,

pagnie Generale d'Electri-
clte of France and General
Electric of the US. But it is
clear that the last of these
factors which elped. seupper
W scapper
its counter-bid aince
it both remo GE az 3 Mut-
sun partner, and made GEC
less easy to attack.

Metsun was also not able to
weld other potential collabora-
tors into a coherent nnit. Prob-
lems appear to have emerged
in particular over financing
the counter bid over a three
month period while the Monop-

olies Cominiscion was comsid-
ering the GEC offer for Ples-

legal rights to acquire the half
they do not own in the event of

Telephone and Tele-
graph, the world's largest tele-
communicati group, which
had talks with Metsun

blow to Metisun's hopes
becaose one of the keys to the
bid for GEC Hes in selling the

A pmmber of companies are
saidtohesﬂnmteratedm
Metsun’s to break-up
GEC.a;dm AT&T, Thom-
son, QM)
niesﬂ'umtheUKamiuve:seas.m-
Their determination will be
tested over the next few weecks
by their willingness to fund
Metsun, a shell company with
no income.

Years ago, the
company escaped from a bid by
GEC when the Commission
declared in its favour. Thal
contract, Page 18; Lex, Page
20; Background, Page 21
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Liberal reformer

named Yugoslav
Prime Minister

MR Ante Markovic, a liberal
reformer from the republic of
Croatia and political rival of
Mr Stipe Suvar, the Commu-
nist Party leader, was named
vesterday as Yugoslavia’s
Prime Minister to try to haul
the country out of its economic
erisis, Rewter reports from Bel-
e,

Mr Markovic’s appointment
by the State Presidency was
seen by Western and Yugosiav
analysts as evidence that a
broad political compromise
might have been struck
between the two largest Yugo-
slav_republics, Serbia and

glns:o signalled that Y

It ugo-
slavia might move more firmly
towards Jiberal economic

tives resisted as the country
plunged last year into its
worst political and economic
chaos since the Second World
War.

Mr Markovic, 64, has served
as president and prime minis-
ter of Croatia, as a member of
the ruling Yugoslav Commu-
nist Party's policy-making
central committee and
as a participant In com-
mittees drafting economic

reforms.
He is an accomplished induos-

eral Western languages. He
believes in liberal foreign
investment laws and closer
economic ties with the West,

with the Eunropean

$22bn foreign debt, 251 per cent
inflatlon and 1,700 strikes in

1988.

Mr Markovic is Mr Suvar’s
political arch-foe in Croatiz. Mr
Suvar rose through
ranks as au ideologist, while
Mr Markovic was propelled
upwards by his as the
head of the region’s biggest
industrial enterprise,
the Rade Koncar motor
combine.

The choice by the eight-

llective

member co A
the highest constitutionai

:

body, must be apprt
liament, but this is usnally a
routine ure.
The i over

of Mr Slobedan Milosevic, Ser-
bia's populist Communist
Party leader

Soviet minister’s announcement complicates West’s plan to modernise short-range

Shevardnadze makes life more difficult for

By David White, Defence Correspond

ister, that nuclear weapons
would be included in Soviet
withdrawals from Eastern
Eurcpe. But the publicity
aroused is declarations in

support
for modernising the Wesl's
own arsenal of short-range
nuclear

ing G in
Brusenl s e ontthe
modernigation i

issue, egspecially
on the replacement for US-
made Lance missiles, in the

face of strong ition in
West Germany and divisions

'The fact that the Soviet divi-
sions due to be withdrawn

as no surprise to Western
experts. Colonel John Cross,
deputy of the London-
for Strategic Studxes (ﬂ?ﬁte
or i } 8
said that a decision to the con-

SENNONS.
However, Nato drew ne

¥
&,

attention to the nuclear impH-
cations at the time of Pregident
Mikhaii Gorbachev's
announcement at the United

rts believe, however,
that the Soviet move would
involve only a fraction of the
short-range range nuclear
systems deployed in Eastern
Exrope, which far ontnumber
their ground-based weapons on

Mr Shevardnadze listens intently at yesterday's Vienna meeting

B

the Nato side.
The six tank divisions which
MrGorbachevpmnﬂsed_m?“ug

5521 guided missile systems or
the earlier Frog battlefleld
rockets. This would make a
total of 24 out of about 1400
Iaunchers the Soviet Union is
said to have in

about 80 Lance launchers
deployed by the US and other

Nato armies.

Experts oltl'lated that a
smaﬂ num ]onger-ﬁnla:
Scud missiles might also
withdrawn under the plans,
which involve 50,000 Soviet
troops currently stationed in
the three countries. Figures

already been removed for
destruction, and at Greenham

nuclear arms’ = .

-
-
3
&0

Nato "

European
that the “armaments and

;vffm be cut by’ xu'w_wﬂ-:_md'-’

~defence bmiget” by 14.2 per cent. :

‘Mole’ hunt in French
insider-dealing case

By Paul Belis in Parls

INVESTIGATORS into the
insider-trading scandal over
the acquisition of Triangle
Fince’s latacwned Pectiney
'S

alumininm group are looking
for a "mole” whose tips
enabled investors operating
either from or

substan
The contents of a I
e and Bxchange Conuis.
es
Shlé:r l;o the Swtih?tauthm'ltls
c suggest only some-
one very closely invoived in
the negotiations between

Pechiney-Triangle deal was
announced last November,

In France, it has been
reported that two friends of

shares in i

before the takeover. One, Mr
Max Theret, has admitted buy-
ing the shares but sr.r%r_ly
denles acting on
mﬂ?h';ugh they have denied
acting on Insider informatlon,
thelr involvement has fuelled
the growing political contro-
versy over the affair in France.

The investigations so far
Derebases made through. L
purc UxX-
embowrg intermediaries. In afi,
about 300.000 Triongle shares
are involved in the affair. The
shares wore at an
average price of 510 each
which then scared to $56 — the
price of the Pechiney acquisi-

Howevcr, tlt:;.-e issue whll;us
now exciting greatest
est in France is the source of
the original leak. The trall hos
led to o narrowing circle of
jnd::ieﬂuals who were 112vulved

Should the trail eventusily
lend back to French govern-
ment officials, the affair weuold
inevitably assume even biggoer
political proportions in France.

=“1f, however, they are noi

involved, the affair may leave

some g’nucal scars but will

nltimai fade away,” sdded
banker.

one Paris .
The political controversy has

been amplified by another row
rald

involving the

ggainst Société the
leading French ogrivatised
bank. by a group of investors
led by Mr Georges Peberean,
chairman of Marceau Investis-
sements.

. This affgir has also led to
insider frading allegations and
provoked a dispute both
between the Soclalists

and the
right-wing opposition and
within Socialist Govern-

the Sacialist 6
break-up the Gaullist hold on
some privatised groups.

The Government is aleo com-
mitted to strengthening the
powers of the Commission des
Ope;atlons en Bourse, the
stoc

Brussels Who’s Who

In some editions of yesterday's
FT, the table headlined “Wha's
Who in Brossels™ wrongly
identified the functions of
Directorate-General 22, Its
responsibility is “co-ordination
of structural instruments,” the
supervision of regional and
social ald funds,

Soviet side
hails CSCE
document

By Robert Mauthner and
Judy Dempsey in Vienna

tection of their cultu%
" satd Mr Shevardnadze,

who acknowledged that past
Soviet policy led to emigration
in which individuals Jost their

in Soviet Ministry
earlier this month, he extended
a welcoming hand to the Soviet
diaspora, whatever thelr ethnic
group, who have emﬁrated
because
fdentity.

“A person leaving his home
country should not lose his
spiritual and culiural links to

{t. This applles hoth to emi-
grants from the Soviet Union
apd to people originating from
European countries who live in
the USSR," he said.

It was a duty of states,
“inelnding ours™ to provide
lan mmult rall"l?eﬂritage

guage, cuitu y
traditions and customs would

be preserved.
Such words must have
like music to the Hun-
garians, who at the Vienma

L
But more importan Enroﬁean
states must nlt:'w allow
"adva.needmtechno_ tomul:e and
cedonce over the eouﬂnem
rich cultural hexitage.

Interior Minister criticises Soviet policing

By Quentin Peel in Moscow

THE SOVIET police, battered
by a string of corruption ingui-
res and purges, is struggling
to control a soaring crime rate,
to Mr Vadim Baka-
tin, the recemtly-appointed
Minister of the Interior.

the Soviet Union was certainly
a factor bebind the upsurge in
criminal activity, he said, but
that reform was to_

wave of protection rackets
without adequate protection,
and the police were unzble to
cope with the rampant black
market.

portfolios in Mr Mikhail Gorba-
m
chev's regime, with a clear

mandate to clean up the law
enforcement agency.

ally

than face investigation. His
deputy, Mr Yuri Churbanov,
Mr Brezhnev's son-inlaw, has
just been found guiliy of cor-
ruption and sentenced to 12

years in prison.
“The faults which became
ingrained during the period of

criminal world was *econsoli-
dating ltself and the develop-
ment of co-operatives has
caused a gew crime wave.”

against
neutralism

By David Goodhart in' Benn

MR Helmut EKohl, the West
German Chancellor, has
warned against “heutralist ten-
dencies” and the danger of tak-
ing hasty decisions in response
to Soviet initiatives which
might loosen GCermany's
ammmw?m

i at a m to
mark the 40th anmiversary of
the founding of the Federal
Republic he said that while Mr
Gorbachev's new course had
brought hope there was still a
long way {0 go and hia destina-
tion was unclear.

These remarks combined
with the uhpopular cabinet
decision to extend military ser-
vice from 15 to 18 months,
lakenwearlier this week, a.::
sSOme as & response
renewed from

sance of low-flying military
jets but promised they wonid
be reduced as far as possible.
Mr Eoh! admitted that
amrmth;sﬂthswdﬂem
matters had caused some peo-
question Germany's inte-

But spelling out his own
?'Islgn for a ;:w s order”
in kurope uropean
unity was the only sensible
answer to the nnggished 'ﬁf‘“;,
man Question.” added
German reunification and inte-
gration nlgtm the West were par-
ments.

Mr Hans-Dietrich Genscher,
the Foreign Minister, stressed
that the EC open market
should not reduce economic
and political contact with the

EastBlocwhicl}membarked
on an “i reform.

Europe’s political nomads look
to Brussels for a single home

have cried foul and will
ments to the Parlia-

“Advantage Brussels,™
screamed Strasbourg’s main

newspaper , and the
city’s hoteliers were frosty

PR LTI,

t;ﬁa—rds . a;lyune whos—e
national Euro-MPs backed the

persommel shiff. :

Ms Edith Cresson, France's
European Affairs Minister, yes-
terday called the issue a
“national cause.”

President Mitter-
rgnd underlined commit-
ment to Strasbowrg by issning

his New Year address from
there rather than Paxis. The

bourg” i0 to-ordinate the
108 of Freach int :

The game is by no means
lost to France and Luxem-

sels-Luxembourg-Strasbourg
motorway.

Euro-MPs pay a price for
their pomadic existence — not
only In extra cost, perhaps
between EcuSim ($33.6m) and
Bcidom a year, but in lost time
and efficiency. The
for a single seat any-
where ~ Strashourg or Lixem-
bourg — is strong. Bnt most
Ewro-MPs now feel the case is

even for that e
mm%themﬁng:ls

Nothing Is Iikely to

before this June's Eu.m:c-l
tions. MPs have this week
qﬂeﬁ? mstructed themi’%
liam secretary-gene
implement their wishes. But he
will have to weigh what the

Parliament can get away with
legally. :

For one thing, the Luxem-
bourg Government already has
a case parliamen-
tary staff before the

and it
g]omt_. it could now seek a

Fiat ‘did not pursue anti-union strategy’

By John Wyles in Rome

TTALY'S Minister of Labour,
Mr Rino Formica, yesterday

Detailed reports from 110
inspectors sent into 30 Fiat
plants around the coung

were still
Formica said. ot ou the bests

%meviden_ ce 50 far presented
13 10 strategic desige in
Fia.thwmlntand%?puldate
apegnanlamp;anyohiw-
ve, & parliamentary
commitiee

failed !ellﬂeltalyshrg-
est private sector company of
all embarassment over the alle-

ions and frem a determined
reassert the "gmomﬂtg

rights” of Fiat's industrial

workers. Mr Fermica's
acknowledgement thﬁ some
management actions have had
the apparent effect of suppress-
ing union membership and
effectiveness

Conference clears some of the air around climatic change

By John Hunt in Turin .
travelling to Turin this  Foundation, organisers of the confer- wery valuable to society.
week for an international ence, put &, the public is tn a mood WMﬂmcheeredbythe give Indtetrs fme o We have to wgmﬁeemmso]u- sive research effort. The US Nationzl
wmmm of “existential unease™ over these Montreal t under which EC i * It was alsp t that the sci- Acid Precip 3 Agﬁ;ammtm
delzy as fog sirports in north-  threats, stlmlnzmothercountﬂesm Other mensures proposed included  entists now feel that global warming %’sjﬂa os  It8_director,
ern italy and Mighis were divected as The consensus was that the argn-  reducing the use of CFCs (chioro- better efficlency and conser- and the climatic changes om acid rain and ey Bapers
far away as Nice, mummwm flucrocarbons) by 50 per cent by vation plus the developmient of present & mmch more intractable 5000 > anticipates having
Ht dmﬁeghmdm&lm mm themhmdpg m:nﬂmmhsﬁcfoams- . It mé’nﬁtﬂfﬂ?ﬂm problem than ozoe layer depletion.  the end of the year. by
¢ B are power. It was .
rou the complex problems of  tics, economics dnd . The prime causes of the thinning of the gasands!mﬂarmelswhjchanr:m];g Altermatives to CFCs are belng  The Soviet Union, like has
the depletion of the ozone layer, the Hime had come for x ezone Jayer in the upper atmosphere, rich in carbon should be used more developed, so zf Jeast there is 2 solu- mmaﬂmdmmrdonsulpm
»greonhouse effect” warming of the  programme of action invelving gov-  thus comfributing to global warming, widely in preference to eoal and oil.  LoR 10 one part of the problem. But  emissions, bot not much light was
Earth's atmosphere the effects  ernments, scientisis and industry., ~ Nevartheless, the conference felt A slowing or reversal of the Lh9 Sauses of the greenhonse effect  shed at the conferencs on the prob-
of acid rain. But although the tone of tbe meeting  that this programme was insuffi- destruction of ical rain for, @t Complicated and involve cther lems in the communist hice,
There was that was optimistic, specific solutions cient to halt the depletion. A redue-  ests — which j to the gases such as carbon dioxide, nitro- The of Ttaly, ar
- ot vad b:me:tuf blle‘ mo::tmmmmr- mdﬂdemm%gﬂeﬁ:igohm ~ was also seen ag f:l(lJF(S.'I'h:?garemm!n m"“emhm“iwﬂes
have pro yond reasona ! y tse was. r v CFC  greenhinse . effect . ger :
doubt that these phenomena pose & aged by the establishment of the Warson, 'a British sci who is Although the conference bles and interactions involved in ch. recent natigngf the_enguma
threat to the atmosphere, snd that Inter-Covernmental Panel on C)-  director of the Upper Atmospbere attempted to steer elear of polftical [MAHS and global that T1 themed
urgent action is nccessary even matic Change In which the US, the Programmme of the US Agro.  discusston, there were signg of a will be much sibility lay with the uﬁ’m‘m‘
though conclusive emhlfllrc%ima, mud:hmdmﬁmﬂni?i mg:ksmsinee 'w- « split between those who see the way T to attain. mqmymg bo ciansﬂ,
never be forthcoming. lannl  a leading rols under the muspices ) however: “We can't: forward through incressed govern.  On the problems of acid rain, the  was a matter
Zsndapo, chairman of the San Paclo  the United Nations Environmental get rid of CFCs tomotrow. are mental regulation of industry and Americans are now applying a mas- the public gener-
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NORWAY'S defence chief,

Storting (Pailiament)

thie rate of growth for 1989, the

phn'sﬂrstyear.iosza:eeut.

inchades calls for a reduction of
military

eegtinmplumd h his ambitious
o i is am

goal, he proposes to dissolve
two infantry regiments, conscl-
ldatetwospedalqeaponsrem-
neliﬁsom:hemairﬂdgand
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Solidarity talks:
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OVERSEAS NEWS

_japanesebudget marked
by deficit spending cut

Botha appoints Heunis as stand-in

By Jim Jones in Johannesburg

facial muscles had not been

Yosterlgl;!leehie-ofﬂr
s choice

Heunis to rct iIn Mr Botha's

Eathrada, Andrew Mhlangeni

and Raymond Mhlaba - vis.

tted Mr Nelson Mandela for six

bours em December 23, it has
disclosed.

USTERITY appears. past form, it will remain next 3 South Africa’s activg State place does not signify he not ended speculation as to  been

to be ingto the Japaness .. largely. intact except for the  Japan still has a relativaly President. would snccsed to the presi. whether Mr Botha will relin.  The four men were con.
overnment's - budget policy. - jsed. . defence  high level of budget deficits The move was seen as dency when Mr Botha prelin- quish the presidency and if ke victed of of ireason with Mr
e the s cohtivn-  and ald which will probably be  among leading Western comn- largely Botha, quishes his post. The selection  did, who would succeed him.  Mandela and had been jailed
mghxgh.tradeandepn_eqt.'.ma@_lmw - tries (2 forecast 118 per cent of who suffered o mild stroke on.  of a new president lies with In September 1987 Mr Bothe with him. In December Mr
Surpluses. . - .- - . I contrast to the general GNP m fiscal 3 ‘Wednesday, Is reported ip be the 88 members of the elec- said he would retire at the Mandela was moved to a house
The Ministry of Finance yes- the Gov s capl- Government is committed to .alert. A put out by the  toral whose caucus is  first sign that his health in the grownds of a prison at
terday proposed a Y60,4142bn - fal dudget (the so-called fisca] climinating them within two commander of the military conirolled by the ruling would not allow kim to go on  Paarl, 50 miles from Cape
e t budget investment and loan pro- years. . hospital for Mr Botha National Party. with the job. Town as part of a phased
the 188996 A " wottld rise a snbstan- The ] 1- sald the Pres was able to Mr appolatment by ® Four political prison- release. No details have heen

mshtdecﬂne}nspendingﬂm wgemt_tomn opment assistance budget it in 2 chair, and that his Mr Botha raiber than by the ers — Walter Sisulu, Ahmed revealed of the meeting.

Fe e Y740bn in 1889
the bndget would enable “year: However, its_total aid pro- S Af . - d . P 'd 2
oo Creimens T ngies 3 &g e o public works e i, iy s i rica 1n a quandary over President’s power
mammqm mm years ago nnde;: more than ﬂntm It is wiq% By Anthony Robinson in Johannesburg
wmm&l be maintained. nsist that it be raised further. [ FEW CONSTITUTIONS concentrate so utive Prime Minister. In its place &t cre- The entire system was designed to

ated the new post of
President which combined both func-

restrained governments and powerful
ini under the old system went

ensure that whoever controlled a major-
ity in the House of Assembly controlled
the entire t. Seats were allo-
cated on the ratio 4: 2 1, giving an
entrenched majority fo whites.
Blacks, 72 per cent of the population,
were not given a fourth chamber, partly
because npo formula could be found

Y3, “overshéot to the pre- decline to less than 1 per cent ! and political reform was imperative. If out the window.

ennes, that woald-increase cux- * becanse of an nnex-  of GNP of the defence budget. | PW Botha was to grasp the nettle, so The formal powess of South Africa’s which would prevent them swamping

rent year —spending  to, pectedly high level of tax reve- In the current year also, the | the argument ran, he needed perial President” exceed even those this careful arithimetic.

T st wilsonte BE e it B SE 0 S0 o | 007 SR oy ana SN Gt B S e e e
A 0S| commen i to i t

considered by the cabinet. On tion in bond issues to Y7,111bn Ps it wa inhus §s B, pactiamment oy ithout

central, parliamentary level — without
the 5m whites and other minoritics

hands of one man, bat South and head of state. being swamped on a straight onefman,
policy makers are in a He is also chairman of the cahinet, one/vote basis.
Many believe it is necessary to amend commander in chief of the armed The new constitution received a fiery
the constitution and restore checks and forces, head of the National Intelligence baptism. Black resentment against
g C balances to the presidency. Yet this Service, chairman of the State ; . : exclusion — and Coloured and Asian
quickly runs-out of steam oo, o Al torer o Councl 4o o o e Frocldet’s - Bocha alor nade g mexinet b looed, ioin 3
b k. 5 : s parlia- i ially segregated “aj " -
- . LTLoe ment — and members of the Indian and  body. To cro:::pit all the State Presi- wminster-style™ parliamentary democ- ment — underlay the explosion ofp?orwn-
By lan Rodger in Tokyo B Colouved chambers, cynical and disillu- dent is also paramount chief of all the racy was inappropriate for South Africa ship violence which began the weck
. k. L sipned abont the ruling National Par- country’s various black tribes. with its entrenched Afrikaner ruling before the new parlinment sat for the
EVERY S0 often, a few others iniervened to make | ty's commitment to fundamental  Litile wonder under the cirenm- and ethnic diversity. first time.
dJapanese get -enthusiastic - clear that Mr Abe had mysteri- demand a high price for stances that when the President has The new constitution retains many of In September, or April 1990 at the
the yen. - onsly spoken out of turn. Mr | helping oot their white colleagues. even an officially described “mild the trappings of Westminster — includ- latest, Mr Botha's five year mandate
It is unbecoming for an eco- . Takeshita himself said deli- | In the meantime, the much feared stroke™ the shock waves reverberate Ing a bewigged Speaker, g gilded mace comes to an end. According to the con.
nomic soperpower_in have a cately that Mr Abe “might not | Pieter Willem (PW) Botha, the man throughout the body politic. and a multi-party system. But when the stitution his successor will be chosen
currency whose basic and only have beer speaking specifi- | who created that for  Fistorically the slide towards auto- Dew parliament assembled in Septem- by a presidential election caucus which
unit is worth less fhan a half- cally”. Bank of Japan officials | whom the role of Ezecutive State Presi- cratic rule speed under Hen- ber 1984 it did so in three racially segre- meets after a general election of all
penny, they say. I is also con- welghed in, pointing ont that | dent was tailor-made, lies in a hospital drik Verwoerd, the Dutch-born “super- gated honses. three houses. Whites, with 50 of the 83
fusing to foreigiiers who glaze no disenssions of the idea had | bed, perhaps capable In time of return- Afrikaner” and architect of classic The white House of Assembly sat in  votes have an effective majority over
over when yen amonnts reach taken place recently and thai | ing to the fray and no doubt a apartheid. He mastermjnded a dramatic the old chamber modelled closely on the combined 25 coloured and 13 Asian
o iwto the irillions (Ehousand hil- it would not be appropriate to | close eve on what his cabinet gets up shift away from British-style institu- Britain’s Honse of Commeons. The house votes. Any amendment to the constitu-
. Lions), 25 they offen do these carry out redenomination at a | to. . tions in this former British colony for Coloured (mixed race) MPs was tion requires a majority vote of all three
g days in this wedlthy country. time when the tax system was Advocates of constitutional reform when he took South Africa out of the' called the House of Representatives and  houses.
e ] , these enthusiasis about to be shaken uwp and | bave a formidable package to disassem- Commonwealth in 1961 after a close- sat in the former Senate, in the same  For any change,including that of the
T are close to tie stock markef. other Anamcial system changes { ble. The existing constitution abolished fought referendum. elegant, neo-classical Cape Town com- powers of the President, to be truly
o= EBumonrs of reidenomination - were in the works. the former distinction between a largely But it was Mr Botha and s constitu- plex. Asian MPs were lodged in a new effective, however, the unenfranchised
) i ; anlnesshadersh:lowm ceremonial State President and an exec- tional experts who declared that “West- House of Delegates just across the road.  black majority must also be involved.
Mr Sotoo
Soumi HK market
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Afghan rebels may have softened stance

By Christina Lamb in Isiamabad

DIRECT PEACE talks between

Afghan guerrilla leaders and

" the Soviet Union are expected

to resume very soon amid
gigns that the Mujzhideen may
ise in retorn for the
from Afghanistan of

Pakistan-based resistance
groups announce the names of
450 members of a shura or
council to be convened on Feb-

will inclnde of at least
12 “good Moslems™ from the
Eabul administration of the
Cominunist People’s Demo-
cratic Party

the alliance parties have-pro- -

posed that some high-ranking
nop-party members of the
Ezbnl regime be included in

fature government and to
avoid a political humiliation on

help the Afghan government
forces fortify a Iast stronghold
close to the Soviet border.
Negotiations between the
Soviet side and the resistance
for a political settlement to the
nine-year conflict in
early -December in Taif, Saudi
Arabia, and contirued early
this month in Islamabad.

top of a military defeat.
The Soviet side is

welcomes
Bill change

By John Elliott in Hong
Kong

THE HONG EONG stock
elcomed

exchange yesterday wi
a decision by the Government
to amend its Securities and

Futures Exchange Commission
Bill and make it clear that one
of the commission's primary
fanctions will be to encourage
The Government amend-
liluent is as an atl:egitgt tg
efuse a growing row wi

exchange, which has com-
i there will be over-regu-

jy

lation of the stock market.
The Bill was introduced to
the colony’'s Legislative Conn-
cil on Wednesday. It was
drawn np following the world
markets crash in October 1987

to react positively to
announcement. Mr

the Soviet For-
eign Minister, who visited
Eabul last week, is understood

CHINA'S State ~ Statisticsl
Bureau has predicted economic
growth, of at least 10 per cent
TR gommfs Hﬂh forecast

-t of 8 pet cent, the China Daily

y yesterday
- Last year economic

Eing Fahd in Saudi

spokel:'fg:needfor Bm
a po

settlement,

crossing
into the Soviet Union or
regrouping around the north-
ern town of Mazar-e-Sharif to

Israelis jail protestors

By Andrew Whitley in Jerusalem
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was excessively fast and
uneven, and Peking Is now try- -

Israeli co-op gives in

By Laura Blumenield in Jerusalem

exchange 3
was followed by corruption
scandals.

In a speech to the council,
Mr Piers Jacobs, the Financiat

ing o stablie 1 oy slowing in energy, ¢ :
oy . expanding a8 contrast, agriculture will huponct o

Peking today or tomorrow,
k;)kim to Vietnam vis Bang-

recovery

programme aimed at
eliminating the company’'s
Along with other debt-ridden
Israeli companies, Egged is
kning np for government aid
o wil grind o a Aalt
a -

According to the Transport
Ministry, the company’s real
obligations could be as high as

. $500m rather than the $170m

which the company says it
owes to banks and

t
After two weeks of
resistance, Egged officials
sullenly accepted most of the
Treasury’s list of demands.
These include a painful salary

cut for Egged members, the
selling of some of its assets,
ment to reduce
its $390m pension fand deficit,
a deficit aggravated by the
early retirement age — of 46
— for employees.
The team

negoetiators
however,

of Egged
would not,
buckle uander
government pressure to allow
competitors to run some of
their routes, Egged
has a near-monopoly of the
country's nrbhan and
inter-urban bus transport

routes.

QOn Tuesday, the public
chastising of the workers’
co-operative wenf a step

threats as Bank

AN ISRAELI military court
2 Palestin-

Tn o Glght mowths fmprison
ian mon -
ment and a4 beavy fine for
being about to throw a stone at
soidiers. In another case, two
other stone-throwers were
given 18 and 16 months in jail.
The two cases, in the Nabius
and Ramallah prilitary courts,
appeared to be the first conse-
quences of the announcement
by Mr Yitzhak Rabin, the
Defence Minister, this week of
much harsher treatment of Pal-
estinian demonstrations in the
The .

: z against
Rabbi Moshe Levinger, a prom-
inent Jewish settler leader,
suspected of killing a shop-

keeper last year in the West
Bank city of Hebron. The
extremist settler leader, who
claimed he had merely fired
into the air.
over the rising death toll
among young Palestinians
ﬁmmt, the lgft-wmg'_ Peace
ow movement, staging a vigil
outside the residence of Mr Yit-
zhak. Shamir, the Prime Minis-
ter, has called on the Defence
Minister either to reverse his
policies or resigm.

Faced with heckling from
both the left and right, on
Wi Mr Rabin walked
out of the Enesset during a
parliamentary debate of no

confidence in the Govern-
ment’s handling of the unrest.

Tamil Nadu voters scramble for populism’s illusive bounty
The gnpof ':Indid_’s':-an_gi'ess (@) Party has given way to a multiplicity of competing movements, says David Housego

farmers’ debis

;
a
-

.~ (though it has condemned such

schemes elsewhere); and to

reserve a quarter of new jobs
in government to women,

The confusion between

.ﬂ'eamandrealttyi_s

into the perties’ election poster
campaign In Madras, the state
capital, giant hand painted por-

trying to outbid the other. In
Tamil Nadu, the latest frag-
mentation has been the
break-up of the AIADME
which had b2en In power for

munal,
i movements.
Populism bas also increased

because economic growth has
Seperis oot oD
headinaslateotalmostﬁg
has been below the natiomal
average and has barely
increased since the early 1960s.
Over BD per cent of the popula-
tion is mmderfed.

In such civeimstances “there
is a case for populism,” says a
former official who has been
close to snccessive govern-
ments. “If we are going to have

some
ple of a worthwhile populist
me?sure he points otfo &H;:
state's programme

Fanch e sl o T i

poor w ve

raise health and nutritional
standards

But populism has also been
at & price In terms of economie
development. The free meais
Progranime Rs2bn out of

helped drain funds away from
investment. Tamil Nadun,

During
years, h

Officials say that new
adminisiration wi]]allgve to

for rice
with Janaki (MGR’s wife)
promising to make it available
at Rsl (4 pence) a kilo as
against the

¢his former leading lady) of
RsL75 2 kilo, The povernment
controlled price is currently
Rs4 a kilo and the free market
price around Rs1o.

In similar vein Prime Minis-
ter Rajiv Gandhi’s government
in Delhi is battling with the
shortage of funds that stems
from an awesome growth in
the national debt and interest
pavments. But that bas not
stopped him and his Congress
party from embarking on a
draft election manifesto stuffed

Secretary, said he intended at
the committee stage to move
an amendment making “pro-
motion and development of
self-regulation by market boc'l-

“This goes a long way to
express the povernment's com-
mitment to self-regulation in
Hong Eong,” said Mr Francis
Yuen, chief executive of the

stock
Mr Jacobs also indicated

_the commission's

Soviet troops to
stay in Far East
says Nakasone

areas, Kyodo News Agency

Mr Mikhail Gorbachev, the
Soviet leader, announced
details of the cuts during talks
on Wednesday in Moscow with
Mr Henry Kissinger, former US
Secretary of State, Mr Valery
Giscard d’Estaing. the former
French President, and Mr
Nakasone.

He said that of the 500,000
men to be cut from the armed
forces over the next two years,
200,000 would be from the
Soviet Union's eastern sector.

Mr Nakasone was guoted
saying Mr Gorbachev told the
gtatesmen that Moscow would
withdraw Df{ho;gﬁ%.om troops
from near

Japan earlier had welcomed
the Soviet troop cuts in east
Agig and said it hoped some
would be withdrawn from
disputed islands off the
porthern Japanese island of

Hokkaido.
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AMERICAN NEWS | -
$30m inauguration party for the man in the business suit

Lionel Barber on the celebrations for the inauguration of P're_sideﬁt. George Bush in Washington -

. to_a record 372
OHN Eennedy wore vate comtributions. $6,000 for four nights at top the contributed to

Jhatand tails, Ronaldang r"ﬂAmlmg‘ u:l}h:t p.ighlights.;ha hotels and bookatchauﬁex gestures to the pub- m&et:tbesald. ™ wmu?: :‘fders lzgemin Washing-
ButghnenGeoéeBushstands ner wll;l?cﬁhpmedsopopuhr rates of $3.000. They can be Pregident-elect Dan Quayle and party. Foreigners are !:g; fﬂm'mmﬁm
in front of bullet-proof glass at  on Wednesday that it had tabe  spotted in the evenings at his y . invited, by | mﬂe:h‘uﬂﬂﬂﬂa |
noon today to be sworn In as  sprezd over three locations, Nancy Reagan’s favourite groups of about 3000 Bicep has been care- mm:dsh!pm wwiﬂlku dma'mhh
the 4ist President of the United and last night's black-tie Presi- haunt, the Jockey Club, whose peaple at the Nationa! Museum fn]_tqmanmnts = is _mda
States, he wil! be an dentisl Inaugural Gala feaitur- chef, Mr Hidemasa Yamamoto, of American ry. Tomor- sanctioned, av called to testify before Grand
informal dark business suit. ing Frank Sins Loretta has ordered 50000z of Beluga row the doors of White last category includes a test Jury. ton week -has

Mr Bush, Phi Betz Kﬂmﬂg Lynn m;mfgh's favourite m. 1,100 quail eggs, lnlrna ausa will be thrown open to gup—kibchg dinner | f,‘::' the  Inauguration thas
h £ to man Wiid Doar sausage public meless ontside therefore been a diversion
p:%le.ﬂsobt:lsaymfmn- and tickets ranging from $150 7,500 of crab meat. Mr Bush has artfully fos- tion, site of the biack-tie gals. troubled city. Weﬂ’@l
gural, including parades, pag- to $25,000 for a box. Exclusive? Well, the Bush tered the impression of an Indeed, are just Mr Bush — with |
eantry and a park concert, has The Bicentennial President team’s buzz word for this open presidency by dropping as vigible as a year ago when gifted wordsmith -
been billed as the most public Inaugural Commitiee (Bicep) is  year’s inaugural is into s biack church just before Mr Mikhail Gorbachev, the wﬂter,mm =
celebration ever. staffed primarily by 20,000 vol- inciustveness, and so far they o ] _ _ ; Christmas, and then going fish- leader, arrived in town mmw

It is also the most lavish. By unteers, and its directors are have had some success in ror ek i ing and mmting in Texas and for-the Washington summit . inangaral addh . “ing
the time the bells toll in Wash- confident that ticket sales and embracing the commoners. Dan Quayie (left) and George and Barhara Bush . . Forida, Today, after his inau- with . Hon whlchm
ington Cathedral on Sunday merchandising will recoup The opening event on Wednes- parachutists during the inangural celebrations ' gural address, President’ Bush luncheonettes . given -America-shime -
for a_ Nationa! Day of Prayer much of the expense. Judging day , an con- may well leave his Hmousine along Pemnsylvanfa Avepue | finest political hetoric. T
and Thanksgiving, this five- by the stripe of the guests at ceri at the Lincoln Memorial, ver Fox" because of her switch on their torches and to mingle with the crowds — which so resident . after the simg;. :
day party will have cost as this week's special events they ~drew 40.000 people. unabashed hairstyle). The evoke the “thousand points of but he is wniikely to eschew Eennedy may have disap- the revelry, the
much as $30m (E17m), largely are right. Mr Bush was accompanied soon-tobe President Iit a big light” the somewhat baffiing tradition as President Jimmy peared, but they have bean again be unblocked
bankrolled by interest-free are by hie wife Barbara (now Olympicstyle torch, the signal image Mr Bush uses to express Guna-didinMandwalkﬁ repla.ceda a more deadly omean‘gdhaekhthnm

menace: epidemic matter of gOVEIDANCE: ;

Most high-rolling Repub-
loans from big business and licans, the sort that can pay known, indelibly, as “The Sil- for thousands of people to the spirit of American vojunta- the way from Capitol Bill

MYSTERIOUS COMPUTER FAILURE DELAYS PAYMENTS US confi f ' N gL S
o % 5 4
Brazil rattles sabre on debt change in $ confounds currency consensus:: -
By tvo Dawnay in Rio de Janeiro : - earer’ to the G7 meeting, says Peter Norman.
A MYSTERIOUS breskdown in  “point of equilibriom ™ bemused by the Iow Jevel of leyall tl'ade D cr money adds urgency g’ y B ST
Brazil's Central Bank com- _“I cannot let this happen” Brazil's reserves — believed to . CY i ad. curh - the honeymoon . frz
puter has all but formally the president szid. “I will be somewhere under $sbn — Sanctlons . demand and imports - accorded -to. mew" Pres
is:mmnedtha&l;iemanship m%mmmwﬁ lﬂ!l‘;_ymwmmth COnSEnss tan- mhﬁgg g 1nﬂ!ﬂ
back again couniry's en decision country achleve a record trade | g yesterday confirmed sinee mid-November. House. ) n Novéme-
relations with its foreign credi- energy.” surplus of over $19n. Mi"zsm modifying trade % ; Federal Fonds ber triggered .. aﬂsm’s'
tors. What was left unsaid by Mr _ Explanations  from the| onciions aganst Libya. to i ' worst post-elecﬁ.onm
The alleged “operstional Sarney, for whom firmnessbag fDance ministry that this is allow five US oil companies to mance since Harry
problems” that have delayed never been an overwhelming Gue to a suhstantial deficit in resume their Libvan rge vincing i j defeated Thomas Dewey -in
for a week a $500m (€230m) characteristic, is that Congress invisibles alongside delayed | cECR ity or transfer thewy to i 1848. But since then, the preaf-
mercial banks has still to be demand its pound of forelgn tracts eajoying trade finance reports W, H § ascendant. - . oo
adequately explained. But fiesh in return for approving Was described as both inade- | " qpa decision on the five oil : : s cabingt. appointments;
Sunday's order the controverslal austerity guate and ‘fishy” by one | coppanies was announced om ; some analysts o34 particularly the noming-
all forelgn exchange operations fake yei more pay cufs, busi | Nor 1S a sudden gesture of | e 1%t full day of the Reagan | increasingiy & 'gs Hlon of Mr Richard Parman & .
the Bank and a series ness suffering price freezes and- international goodwill - speculation that the timing trade Mr ot the Budget, have impressed
of convoluted statements from  public spending throttled, ¢ssentlally what the Brazilian | g intended to avald forcing investors and promoted
Mr Mailson da Nébrega, the international capital must also CGovernment appears to be | o incoming administration hanci nee that he will 60
Flnance Minister, it is clear pay its dues towards the war Jooking for — so easy t0 come | o president-elect Bush to i same Bruxelles Lambert in Brussels, MM&USW_
that the sabre of a new morate- on infiation. by, only five months after Mr make a decision that could i i it — desplte his elaction - -
rium on interest payments is Or so the argument goes. D& Nébrega was expressing cause embarrassment by e to raise no new tazes.
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. Sir, may we offer you
a much bet ter case?

Y

Before the last two budgets we argued that
excessive tax on cigarettes makes no economic
sense.

We explained that higher taxes don't make
Cecennn ot e o people-smoke less. They simply drive smokers to
SRR cheaper, imported brands.

N (Bad for the balance of payments and bad for
e .+ . British jobs.)
=% ... . . We also pointed out that the hefty increases
. % . some pressure groups demand would add nearly
PRI 1% to the inflation rate.

| We're grateful our past warnings were not
- ignored. But this year there’s even more of a case

~ : for fiscal restraint.

| Come 1992, the entire European tobacco
- market will be up for grabs.

o To stand a chance, the British Tobacco
o Industry needs to maintain its market base.

- | Higher taxes only undermine their position
77 L to the advantage of foreign competition.
.  There were plenty of sound arguments
. against excessive tax last year.
| _Does it make sense to pile it on this year, now
" we're offering you an even better case?

" ISSUED BY11-IE TOBACCO ADVISORY COUNCIL FOR THE BRITISH TOBACCO INDUSTRY




No foreign market can be tapped from afar.

Without actually being on the scene,
not even the aslute abserver of distant
markels can always differentiate belwesn
cause and eflect In-depth insights into
market dynamics evolve only from anactive
on-site presence,

Thatiswhy DG BANK maintainsils own
branches inthe workd’s key business cen-
fres. The benefit for our partners: timely

Let's star! at the heart.

intelligence on now developmenis, en-
abling you 1o judiciously avert risks and
capitalise on opportunities.

Together you and we explore lrade
prospects, analyse your product's sales
potantial. We establish the vital contacts for
you, and provide access o atiractive new
sources of capital

Head Office: DGBANK,P.O.Box 100651,

DG BANK @

Am Platz der Reppblik, D-6000 Frankfurt
am Mairi 1, Federal Republic of Germany.
Telephone: (69) 7447 -01, Telox: 412291,
Telelax: (69) 74 47-1685/1688.

Offices in: New York, Los Angeles,
Atlanta, Rio de Janeiro, Hongkong. Singa-
pore, Tokyo, Kisala Lumpur, London, Luxem-
bourg, Zurich, Geneva, Budapest.

The broadly based Bank.
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WORLD TRADE NEWS

Br eak_ing the J apanesc str aﬂgleh()ld

Peter Ungphakorn and Peter Montagnon on GEC’s Thai contract ~" .

HE State Railway of
Thailand chose to sign
yvesterday's signalling
contract with GEC-General Sig-
nals at precisely 1l.19am

.because this was the most aus-

astrologers. - :

For Thailand's Western trad-
ing pariners, howeéver, the deal
holds out omens of a different
Eind. It marks one of the few
recorded occasions to date in
which a major coniract any-
where in the developing world
that Is financed with Japanese
aid money has heen won by a

overseas aid budget has been

i from its
own export bt many
Industrial com-

in that one of lis
main competitors for the con-
tract was the Japanese com-
pany Mitsul. It shows for once
that the siranglehold of Japa-

way in which the bidding for
the signals contract was orgen-
ised. “The tenders were
received under normal proce-
dores for untied procurement,
meaning that firms from all
members of the OECD were
m to submit tenders,” he

" Under the QECF system, the
Thai anthorities selected the
railway signalling contract to

of Japanese bidders, they

Unti! recently. non-Japanese
T oty allowed

to tender for work on OECF
rovided they first
proiectgan L) 3

tion with a Japanese coulitet-
such co-aperative venfures
were hard-to forrh with the
very limited number of comsul-

Officials say new rules are being
implemented to allow non-Japanese
consultants to tender directly for untied
projects funded by Japan’s Overseas
Economic Co-operation Fund

emerged as favoarite becanse
it was the lowest bidder whose
‘;lcl'era]spplieliwithtecbni-

specifications.

Many would-be exporiers
From onpiside Japan have comn-
plained in the past that OECF's
Sinst gun Japansse avnive

nonJapanese lpvoive-
ment. There is a ‘stipulation
that Japanese consultants had
hmketheleadmest?bgrfhins
technical ifications pond
jects funded with untied aid
money. This allowed the speci-
fications to be tilted in favour

memksaidwyg
mat‘ne‘ n-:ules' e
J“Jmﬁkmmmﬂ;g
allow - non-Japanese "consul-

4 directly for

which
introduced over the past year

— was not a factor in the
Signals deal. The

GEC-General S

pany's succesy geems malnly
ue ta price.

‘GEC ‘may well have heen
earlier sis 1 wotk:l;nu
arm ‘estinghonse

R,
g
7

a strong techuicil argument

B

for specifying comniﬂbl_e, '
T i oot

sut, w e .

with the project’s_technical

mnebpmaefbadﬁ
ity sjostng o e ros
F was way in excess

i

of "sec "in thé" countyy,
means w:ilpm_:l.e_ong;}lg: to -
expand s, 'I_)E. e’ of onr

Warsaw

POLAND is looking to western
oil companies and other oil
producers outside Comecon o
estabiish a joint venture aimed
at ing refining

S
shaf
:
§

{
%

TRADE between the ang
thé Soviet Union could quadie
ple if Washington dropped its
kov, the Soviet Minister for
Foreign Economic Relations,
said Reuter reports

business representatives, Mr
Chumakov said the US was one
of the “very few countries™
that denied the Soviet Union
most favoured nation tresgt:

US-Soviet trade ‘could quadruple

European nations
accorded the Soviet
meoest favoured nation trade sta-

held under UN auspices
leliherative body

no
had approved that designation,
gnade"agiant_ste%g»m:d"i:n
improving Soviet-US economic
relations, Mr Weiner sald.

Norway close to gas deal with Swéden

By Karen Fessll in Cslo

NQRWAY is close to securing
a deal which would double iis

Mr Thorvald Stoltenberg,
Norway's Foreign Minister,
during a wisit to Stockbolm on

way fo be supplied with gas.
That project alone would be

ern Eurcpe's total, is seeking
to increase its to the S e
Nordic reglon. o

N Korea says it is ready
for ventures with South

British Aerospace reports

record aircraft orders T

By Michael Donne, Aerospace Correspondent

_..c m“
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COMMUNIST North Korea has
expressed willingmess to start
trade and joint venture pro-
Jecis with its capitalist rival,
South Korea, it was announced
yesterday, AP-DJ reports from

The Ministry of Trade and
Indusiry of South Korea said
North Eorea made its inten-
tions known when one of its
trade officials met a South Eor-
ean businessman in Tokyo last

cial at a Tokyo hotel on
December 30. The talks had
been approved by the South

Korean government.

South Korean ministry offi-
cials sald they kpow who the
North Korean official is but
they are committed not to
identify him.

During the talke, the North
Eorean official told Mr Lee
that the Pyongyang govern-
ment intended to render active
support for any joint venture
projects between business com-
panies of the two sides, the
annonncement said.

The two sides discussed
wideranging measures to pro-
mote trade especially in the
areas of textiles snd mining
products, while the North
Korean side was more enthus
iastic about starting joint
venture projects. '

BRITISH AEROSPACE last
year secured a record 137
aircraft orders worth
$1.5m. .
They Included 40 of the Type
146 four-engined regional jet
airliners, 16 twin-engined
Advanced Turbo-props (ATPs),
38 twin turbo-prop Jetstream
airlipers, 41 Type 12§
twin-engined business Jets and
two Super 748 twin-engined
turbo-prop 2airliners. Most
orders were f[or export
msll)rke!s.
r

14
Aerospace

Maurice Dizson,
r of British

{Commercial
to take over BAe's civil aireraft
activities, said the results were
&chieved despite competitive

problems posed by the weak
dollar and rising interest H;_ i
rates, Y

more competitive in 1989, he
added.”

British
{Commercial

created from

Aerospace
has been
the former e,
TR
the parent BAe group, It has '
three divisions of its own: . RTITY \
builaing wings for all
the Eoropean Airbuses; ™
Alirlines, the 148, the i-:-.,l.
ATP, 748 and the Jetstream; W
and Corporate Aircraft, _—
Pe!:_ﬂdms the 195 executive Tl
J

Computers ‘give W Germans competitive edge’

By Alan Cane

WEST GERMAN companies
have the advantage over their
British, French and Italian

competitors in using informa-

cess and are it to
improve pmvgg?g effi-
ciency and quality control.
The French, by i
are enthusiastic bui their
Is geriously Hawed,

——— ——— e - . =

the Tialians are anxious to
learn” but” well behind in
systems development, while
the British are handicapped
with the waakest

culture for success in IT.

by

each of the {our countries and
co-ordinated in London by
Roger Tomalin & Company.
The study, based an over 600
questionnzires and follow-up

technology is now recognigsed
as a key factor in competition
and the diffsrences in capabil-
more significant with the
approach of the unified Eyro-

pean market in (993,

|
it
i
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| a button, one can also maké chorces Lots of choices.

= mﬂ, ‘one gearbox;: captams of mdustry can now avail §

] VAUTHALL ISBACKED BY THE WORDWEE

T.he gentleman above has just made an important

: announcement. One which will inevitably attract dose scrutiny
| ﬁ'om fnend and foe alike.-

“Ie concerns the said Chairman’s decision to buy a £22,308

- stake in a company known as Vauxhall Motors.

; A eonmderable acqulsmon that trades under the name, the .-
- '1989 Senator CD.

The mtenuon behmd the purchase is clear for all to see. :

Tt's an affirmation of forward thinking. A dearly stated
behef in the advantag&s of advanced technology.

And in this day and age, technology doesn’t come much

| __more advaneed than that found on the new Senator CD.

: Apply the brakes in an emergency and the ramifications of :
| 'electromc ABS anti-lock braking make themselves patently clear. '

"“The. dangers of slipping and sliding, skidding or skating
are dramaucally reduced.

-This. feelmg of control is enhanced by the Senator’s

| Advanced Chassis ‘Technology, a suspension system speaﬁcally

desrgned to take the suspense out of unéxpected swerves. -.
As for the straight six engine, is under new management:

. aBosch L2 Jetmmc systemalhed toa bank of computers.

Wlnlst those a]l-lmportant economic indicators such as fuel

2 _.'I consumptxon and: fuel : range can be constantly reviewed on the
- 7-ﬁmcuon trip computer - ‘

::A§ one would expect, alon with checks at the press of |

Whereas the less driven among us may be content

themselves of three.

3 “Economy” covers normal driving conditions encountered
around town. (Tough at the best of tlmes) RN

. “Winter” is for when dimatic conditions take precedence
over performance. And “Sports” is for when performance is all. .

One can take out similar options on the suspension system.

There is a “Comfort” mode. A stiffer “Sports” mode. And
as a compromise between the two, a a “Medium” setting. |

And as befits a man with the top seat on the board, the
séats in the Senator are leather, heated, lumbar adjustable and
look out across richly varnished elm trim.

At your beck and call you will also be pleased to find
electric mirrors, windows and sunroof, electronic cruise contro_l _
and, of course, power steering. -

In your defence, a deadlock central locking system will

keep your investment secure from the attentlons of undesirable
asset-strippers.

What more is there to report?

Only that with the purchase of the Senator CD, the next
few years are bound to. be ones of impressive progress. -

RESOURCE OF GENERAL MOTORS. CAR SHOWN SENATOR 3.0 CD: £22.306. PRICES CORRECT AT TIVE, OF GOING TO PRESS INGLUDES CAR TAX. AND VAT BUT EXCLUDES MUMBER PLATES. AN/ ELVERY. DOT FLEL CONSUMPTION TEST MPG (LITRES/100KM] CONSTANT S6MPH 39.8 (Z: URBAN CYCLE 19.3{1451; CONSTANT 75MPH 325 (82).



Transvaal

Gold mining companies administered
by Anglo American Corporation

All companias an incorporaied in the Republic of South Africa

Reports of the directors for the quarter ended

December 31 1988
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NOTES

1. ORE RESERVES
At Septéember 30 1858 one reserves wers estimated at a pay limit
based on a gold price of R33000 [Septembar 30 1937; R29000) &
kilogram. Also ghown a2 that date are ore reserve tonnages estimated
at pay limits based on gold prices of R30 000 and R3B000 a kilo-
grem to indicate tha sengitivity of the ore regerves to the goid price
varigtions.

2 DEVELOPMENT
Devolcpment valves roprasent aciual resuits of sampling, no

aliowmnces having bogn made for adjugiments nacessary in
estimiating ora raserves.
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~ FT LAW REPORTS .~
Investment compally ’J[ it
to be wound up > ; ! e

RE WALTER L JACOB
AND CO LTD
ey (Lord Justice

ci:ntended hat
erred in thinking he had to be
satisfled that wi up was

market ald
'gherehyenableitselftor::min
In being despite its previoms
history. The comrt would not
hesitate to wind up companies
whose stendards of dealing
tmaecam;tahle. il

1t wonld not be »
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of ‘breakdown

er warns court

‘of trust’

inspectors’ report and the
recommendations of Sir Gor-
don Borrie, the Director Gen-

eral of Fair Trading.

The oniy suggestion the
High Court could be making in
its ruling, that Lord Young had
acted unreasonably, was that
he had got the balance
between ali relevant con-
siderations

The cowrt had concluded
that Lord Young’s decision
“suffers from i the

perversity of
highest order,” Mr Oliver said.

Broker again
refused full
authorisation
Byllormcohél_; T
BURGON HALL, .

futares

“the
bro-.

. - Both were assoclated with

pooett sition ‘of high' commission
: ; : il

SIB may relax its
rule on commissions

B_v-Er_ks__Short

the adviser within 14 days of
S fndependent advi d
en' VISETs an

ers switching to becoming
i who

coirpany representatives,
encounter neither curbs on
commission payments nor an
obligation to disclose.

Mr Walker said that he

while bringing in

eouiromens Sepetully before
reguirement,

the middle of the year.

Thus Mr Walker wonld

tmned down

the demand of the Consumers’

Association that advisers

ghould be required to make full

commission disclosure at the
time of sale,

He also confirmed SIB's
maﬁthm.&f‘:m
advisers representing just one
company reveal their pay.

- o David Lascelles on,

St STOR. Scot, he_comes _ H

A 60° :
NatWest after, five Years at
Empmﬁmmmubhd

- -

County NafWes.t troubleshooter
aims to set his sights high

the new man in the hot

seat
Ineviiably, County’s heavy
1osses and shocks have affected
staff morale, he says. “There
Conty THE: soen be closeds
even !
But his reassured

g
1
4
dgs
s
Fef

LR
71
It
Bef
HEC

_ahmad. "
" His prospects depend to a
MY expe- large extent on the outlook for
. the secwrities markets, and he

i a optimism,

) degree of
Referring to the recent

g improvement in the world’s

Midlands

newspaper
group to
expand

By Richard Tomkins,
Midlands Correspondent
%lsn RATPH the
o hr:flwti?:m owner who
a year ago when he bonght the
Birmingham Post Mall
series of newspapers in the
West dis-

Integrated Newspaper
Systems, the Kansas-based
joint venture between IBM and

, Mr s US arm,
T et wp o Eirst Buropean
base in Coveniry and install a
compuler system for the Bir-

DRPETS. .
Mr Ingersoil said the Bir-

mingham Post. a daily morn-
ing tabloid, wonld be iaken
up-market as a business news-
paper tomnmthe Finan-~
cigl Times in the Midlands

ks
it
i

B
B
|
i
1]

T
i
§

E
i
)
:
<§
SEEE

2

%
5
B

estminster
Press, part of Pearson, the
publishing amd indusirial
group.

Gibraltar court

agrees fo
Clowes move

By David Barchard

ggit GIBRAI.TARopeS:&reE:
way for 6,000 investors in Bar-

low Clowes Gilt Managers
UK arm of the

colla s:ad Bariow Clowes
lnv_es'lt,ment group, to recelve

vency parin
Whinney, described the
Sopreme Conrt’s decision as “a
big step forward™ for inves-
Oy beafutice the interests
no way

of investors in Barlow Clowes
International in Gibraliar. We
have mule very large provi-

sions.” he said.

An application is likely to be
made to the High Court by the
receivers today and would
be approved almost

ly.

The High Court appreved an
interim payment to BCGM
holders, dependent on the Gib-
raltar Supreme Court assent.

Abont £46m is cmrrently
being held in Gibraltar In
funds to BCGM. The
interim payment is likely to
cost £11m-£12m.

Manufacturing output rising by 7%

By Stmon Holberton, Economics Staff

THE OUTFUT of Rritish
manufacturing industry con-
tinued to remain robust in
November, rising at an umder-
lying annnal rate of about 7
per cent, according to official

figures yesterday.
The Central Statistical
Office’s (CSO) provisional
monthly index of manufactur-
ing production showed 2 slight
fall in November, although it
was 1% per cent higher in the
three months to November and
7 per cent up on the same
period a year earlier.
Howewer, there are signs
that the rapid growth in output
recorded in the summer
months last year may have
moderated. Since Auvgust, the

UK
€Y Northem irgland
& North
@ Scotland
(£) North Wes!
@ walss
@ vorks & Humber B 5% I3
© West Midlands ___7.5% 4
@ East Midands__ 8.5% |

(D South East _4.5%

(@ East Anglia
UNITED
xinGooM __ /-2%

UNEMPLOYMEN Tf

CS0 index of manufacturing
output has fluctuated within a
nNAITOW

mance, msnally
upwards ané it had no reason
to alter its assessment of a
growth trend in ountput of
around 7 per cent.

The index of produc-

OFFICIAL upemployment fignyes dropped in all UK regions in

December, according to the Department of Employment, writes

Ralph Atkins.

UK unemployment fell by 66,100 last month fo 2.04m or 7.2
workforce.

pex cent of the

with an unemployment

That compares
rate of 7.5 per cent in November. Mr Norman Fowler, Employ-

ment Secretary,

with the largest falls in

., yesterday said that the rate had fallen by 1.9
points in the last year.
He said: “All regions of the country are

sharing in this fall
t rates heing in the West

Midlands, down 2.5 percentage poiuts, followed by the
points,

north-west, dgwn’?.z percentage

biggest falls were in the West Midlands,
:lndngmbuside.thenmthﬁw:standwmmthni
falls percentage points. lowest mnemploymen:
w:ssdinsastAngliaatd.lpetmt.!onowedbythesouth-
a

In December, the

and Wales, down 21

exireme, unemployment in

Yorkshi

saw

rate

east .5 per cent. At the other
Northern Ireland was 15.7 per cent

the effects of the Piper Alpha
oil platform disaster in the
Neh, S Jst S, L C20

ey or
lost cil prodoction, it would
have shown 3 5 per cent year-
on-vear growth.

Production of oil and gas
was 4.5 per cent Iower in the
latest three months compared
with the previous three
monihs and 14 per cent lower
compared with the September
to November period of 1987.

Within manuofacturing, pro-
duction in the mechanical
engineering, electrical and
instrument engineering and
paper, printing and publishing
sectors was well up on levels of
a year apo. There were

gains in the chemicals and
motor and vparts indusiries,

The textiie, clothing and
footwear industries, however,
:g_pearenli_ to be feeling ﬁ

eels foreign competil
becanse of the strength of ster-
ling. Output in the three
months to November was more
than 2 per cent lower in tex-
tiles and 0.5 per cent lower for
clothing and footwear, com.
pared with a year earlier.

The CS0's index of manufac-
turing production in November
was 1164 (1985=100) compared
with 116.5 in October, Its index
of production industries in
November was 111.0
{1985 = 100), compared with
1i1.1 in Octeber.

Figures for jobless
‘exaggerate fall’

By Ralph Atking, Economics Staff

GOVERNMENT figures for
unemployment have wvastly
exaggerated the fall since 1986
and have become a poor indica-
tor of the number qut of work,
according to a report published
yesterday

The steep drop in unemploy-
ment between June 1986 and
June 1958 shown in the official
benefit claimant count is “illn-
sory,” says Dr John Maclnnes
of Glasgow University.

His report says that the fall
of pearly 900,000 in the period
could not have occured
because of any real fall in

t.

Dr Macinnes has calculated
a measure of “implied unem-
ployment” by sobtracting the
nuni:ber of these in work or
work-related government train-
ing schemes from the number
of those in the labour force as

a whole.

This measure shows that the
teal fall in nnemployment
between 1985 and 1988 was just
more than 100,000 and this was
because government training
schemes expanded by the same

Rise in earnings eases to 8% %

By Simon Holberton, Economics Staff

November mannfacturing earn-
ings were 8% per cent above
the same period a year ago, up

from 8': per cent for the year
to October, _

ag"i"'he continued strength of

|
a

same period a
earlier.

Unit costs in manufacturing

Call for cut in corporation tax

By Peter Norman, Economics Correspondent

THE CONFEDERATION of
British Industry yesterday
called for a cut in corporation
e this yeass Buiget to
cent in year's
investment.

encourage in

It said that such a reduction
could offset the ni%ative
impact on investment of high
short-term interest rates and
enable industry to maintain
investment spending ahead of
the creation of the single Euro-

i‘;ullllr: i edtthat its Budget
argu i

agenda would still aliow the
Government to maintain a
tight fiscal stance, leaving
scope to repay more than
£15bn of the nationsl debt in

rate, sald higher investment
was needed to tackle the
underlying longer{erm causes
of inflation. These incloded
gkill shortages in some high

techmology sectors and lack of
sufficient production
in some key areas.

® To reduce the burden of
overheads i on industry
by local authority business
rates and rising electricity

savings. .

The CBI said its proposed
cut in corporstion tax should
be the gingle most important
item in the Budget.

It argued that although the
Government took an interna-
tional lead by cutting corpora-
ticn tax from 52 per cent to 35
per cent in 1984, the British
corporate sector now bore a
higher burden of taxation than

many of ifs international com-

petitors.
The proposed 10 nercentage
point cuf in the fax rate would
cost £4.2bn 'in 1990-51 and
25.5bn in 199192 and be fully
consistent with significant
in the national debt.

It argued that lower corpora-
tion tax could offset any weak-
ening of business confidence
and tnvestment in 1990 arisi

rates. It sajd its proposed tax
cnt conld make Britain more
atiractive for inward invest-
ment in the run ap to 1992,
The CBI said that if the
Chanecellor decided against cut-

; againgt
ting corporation tax to 25 per
cent, he should consider rais-
ing the threshold at which
companies start to pay the full
amount of tax from £100,000 to
£550,000. This would assist
smaller companies, which cur-
rently pay a reduced 25 per
cent rate on earnings between
£100,000 and £500,000.

on Business Success,
Economic Priorilies for 1983;
CBI, Centre Point, 103 New
Quford St. London WCIA 1DU:
£10) members, £20 non-members.

amaonnt.

He estimates that the actual
level of unemployment was
8.5m in June 1968, compared to
the official total of 2.3m.

Unemployment in the north
is thought to have continued to
rise between 1986 and 1988, par-
ticularly in Scotland, while it
*“The pat that the fall

paper says e
shown in official figures “sim-
ply cannot be squared with
other information which is
available on trends in the
labour market.”

It adds: “The fall in the
claimant count figures can

have occured because of
the range of measures which
the Government has intro-
duced which bave made it
more difficult to claim benefit
and be counted as unem-
ployed.” .

Kegional irends in employ-
ment and unemployment in
Britain 1936-88. Cenire for
Urban and Regi Rescarck,

Adam: Smith Building, Umiver-
?R%oécm Glasgow G12

Imnstitutions
turn away

from shares

By Ralph Akins,
Economics Staff
INVESTMENT in UK ovdinary
shares by institutions in
three morths to September
was the lowest since early 1986,
according to Bank of Englandg
Flows into ordinary sl
totalled £1.1bn in the period —
the up since the

gn"l"h fi suggest that
e figures

institutions remain cautious
about investing in equities,
with flows into UK equities far
Iess than in the same period in
111987' In mnhasestrast. lending for
ouse purc was excep-
tionally buoyant, totalling a
record £9.4bn in the three
months to September. That
compared with £7.9bn in the
previous three months.

Most of this lending was
accounted for by the building
societies, which lent £7.5m for
house purchases in the three

The Bank said this was only
slightly mitigated by rising
interest rates.

September. Of this, £1.1bn
went into short-term assets,
mostly with less than one year
to maturity. A farther £11bn

government

New hope for shipyard

By James Buxton, Scottish Correspondent

shipyard a gl::ﬂeen.
in

which went into

last November, batame 3 litile
more Secure yesterday.

Mr Christopher Patien, the
Overseas Development Minis-
said his department
wanted the yard to continue
building a £19m ferry to serve
St Helena in the South Atlan-
tc. The yard currently has no
other confracis.

The Overseas Development
Administration will now nepo-
tiate a contract for the comple-
tion of the ferry with the three
groups offerinz to take aver
the shipyard.

bay-out.

The second i3 Zenta Engi-
neeting & Glasgow-
based company which owans

ing consultancy belonging to
g.tgéhland Participants.

BSB plans pay-TV shows

By Raymond Snoddy

BRITISH Satellite Broadeasting
plans to launch pastdmmtgg.
programmes almost from

schednled start of iis service in

September.

The sateilite television com-
pany said yesterday that it
plannad to provide pay-TV cov-
erage of up to a dozen events
— from world boxing matches
to classical music - in its first
yea.

To see these programmes,
subscribers will have to pay an

mon subscription
the BSB Movie Channel.

BSB confirmed yesterday
that it will apply for the two

additional channels for direct

ing by sateliite which
have been advertised by the
Independept Broadcasting
Aunthori

The ctgmpany. whose main
shareholders include the Bond
Corporation of Australia, Gran-
ada and Pearson (awners of the
Financial Times), already has
three of the five high-power
channels allocated to the UK
under international agreement.

Mr John Gau, deputy chief
oatse, ool Yostesay that
grammes, ¥
it might be possible to begin
broadcasting a five-channel
service from next January.



FINANCIAL TIMES

SURVEY

The Chancellor of the
Exchequer’'s steep
O increases in interest
i rates has taken the
heat out of the
property market auctions. This
implies, however, a return to a
normality rather than any coliapse
in prices. Paul Cheeseright,
Property Correspondent, reports.

Market froth
blown away

MR NIGEL Lawson, the and Baker, for example, claims
Chancellor of the Exchequer, that it is not much affected by
has blown the froth off the top  higher interest rates becange it
the auctions mar- concentrates on “the quality,
se:lmsyvemmmde!the-

_iK=iy

of

ket In just the same way as
his progressive increases in market
Interest rates cooled the resi-

An Allsop & Co. property auction in progross: back in the harnds of the professionals

financial institutions
" been showing increased imter
est in anctions as buyers. This
) ariges from what appeazs to be
. a definite movement among
- pension fonds and insurance
. * por-

investment portfolics.
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buuyers polnts tn the wider cli, NN
extelo that anctions bave mak - T
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Wednesday 8 March

Commercial & Leisure Investments
let to excellent covenants

WORTHING
STROUD
CAMBERLEY
YEOVIL
BOLTON
MORLEY

PORTSMOUTH
EASTBOURNE
BASILDON
BRIDGEWATER
EAST GRINSTEAD
RAMSGATE
and throughout
GREATER LONDON

Good Quality Investments
can still be included
in this sale

FAX US DIRECT ON

01-487 5278

CONRAD RITBLAT & CO

Consultant Surveyors & Valvers
14 Manchester Square London W1A IBA  Fax 01-487 5278

01-935 4499

| Good quality investments at realistic prices continu'e' to sell well

Investors look for rental growth as
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has attracted some the chance to buy the
very competitive hidding in‘the of retail units
past year, retail ‘investments
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—. “has
“The higher Intorest  Homrn: b oo Boor sl ot

the amateurs Inthe  at apction, they are providing
room and that investors with an opporiunity
not available to them on the
bit of overheating -  The Aslan community is
out of the market™ mzblsin a&mmwm mar”?kv:i
and has a strong presence at
to have a farge follow- many of the London anctions.
the aucflon reom. Many Wr Richard Pryce at Healey &
shope in Baker says: “Perbaps becanse
London offered by Healey & the retail trade is so
been sd.li to pﬂ:ute frvestors- wmenhepwﬁ;uis” beanve
and locals. Auctioneer Mr allocated fo long term property
ce explaing that investment™ To cater for ihis
bt bemi:eﬁm e Bk e
purchaser can relate to it. They adveﬂmofﬂlﬂr' Mw
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GROSS 57082150 PER ANNUM
B RO T, Loy s PESRAIARY 1989 AT 238 par, THE VETHVEM SANTY. CENTRE FORNT
Wm GLASGOW, HERON HOUSE,
RarallXOifice. Comprising tvse Fauhold Office Imsastment, plus SUrgery.
shop unitz.an cha ground Boor ] &mp# pramises

CLIRRENT GROZS ICOME AMPAX.
BIRMINGHA, 5O~ HAGLEY ROAD, ot -

i
g
E
i

Froshold Varehouse knvestmiant. fot 0o W H Sith GOLDERS GREEN, ACCOMMODKIION.
P g mﬁlﬂﬂ—-ﬂ ROAD,LONDON NWR :

DAGENHAN, 79 GORESIROTR NOASD AN
Recai Realdenstal invistmprs:. Compeldng SDCUR 142-18
e St | B e Sy ot e
CAURNENT GROSS aaerax 2l vloterne ot A e S0
DANTTORD, THHUGH STAVET GRS : PAX
ath - Y. Boor shop virks sl cormaiom] culeonets oo STAFFORD, ST PATIOCICS & SASH STRPFT
Sth FEBRUARY 1983 gk el gyt Lol isebokd Wirshous Presiec e o W HSekh Ll
Anumber of attractive sites with Residential/ Dircassucone  Corax, | PO o g e Tt wat
Commercial GLASGON, 16, 19, 120, 24 HOWARD STRENT
. s B i PCANT PRI, | WTEMAVEN, 4 1ONG STREET
both for nvestment & deviopment e | S
RAL -
e FOR FURTHER INFORMATION CONTACT e
: OUR AUCTION PERSONNEL
HIRSHFIEI TS 4 GROSVENOR STREET, LONDON WIX JAD, TELEX 28149, FAX 81400 2757 .
TELEPHONE
“SURVEYORS, VALLERS AND PROPERTY CONSLICIANTS
42 WELBECK STREET, LONDON WIM 8AY 0|_629 8'9' AvGTiONEELY
01-486 4601 '
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RCOME R officas: ﬁh covarngs. Raview
BLACKPOOL, COCKER STREET MCOME ™ SS00PA,
Friahch] Warshomss Promises, Lec s W H Soikh Lod LANCASTER, WILLOW
et i o e 0 i, e il B warchouss potri e
CLRRENT GROSS SvcoME NP olfioms, e
R Rt e ! londing, with parkingec frome.
Twovirual Freshold bght indearil wim witbanclary |- T OTCSSINCOME  L6M0SPAX
Promises, Lac oo W H Silth Lrd .
of MNcastie-apery- Cantry, mm
°E.... wames and it skin




FINANCIAL TIMES FRIDAY JANUARY 20 1989

T (_ PROPERTY AUCTIONS 2 )

\ | - ' David Lawson explains current trends in the commercial property market

usiness space needs draw in buyers

wwwﬁhm pushing tarnover op by 10 tion in which only a handfal of to be turned quickly, growth stifled as the consumer  pressure of demand outside

. ynuich better resnits, optl- cent to almost £140m. Apne; mgnbemsemhm mcutm!minm ‘boom peters out, particuiarly mm&fm “gmum
. thisk that down to decp downturn In the spring must been set too high. . Retall property, spurred by in secondary locations, he otinvmintgéngmthwt.
.nmder’ erlmul The irony is thet even when the eom consumer

By

h aQ Nomnhstruﬁmm.'-‘mmbgmmmmm they hope to sell Meemwhile, cessful, with many lots exceed- | TO '!'EEtheunen.llghtaneor} ability of his property for sale list. Clients are advised as to

5
|

\ turnaround in - the | ‘summer, Prices had already ordinary owner-ocempiers are

moarket more than the" reached silly levels in the being ur pnot to bother because this is one of the | a major London auc- cases, the firm may recom- refinement of reserves. Whilst
of interest in house sgetions- South-Bast, with developers bringing standard mod- remaining preserves of profes- | tion might appear to be “a mend a sale by private txeaty, the reserve is never disclosed,
over the Iast few months. - -apd. first-buyers bidding ern semis and converted flats sional jnvestors, where outsid- E:cedmke"asaeveralhm— tender, or refer that client to the guide price is given oat to
e Housing has been hit harder - Aggressively for the run-down™ into the anciion rooms as they ers and amateurs sniffing easy d lots of residential and another amction hounse more all enquirers and reflects the
than any other ‘of- the- inner-city honses which nor- will sell no better than from an  profits ul:“e made fewer fgmmemalpmpuﬂesapp?; sumedoftoeaterforh!sorher ::hcftiuneer's estimate of the
. 3 ' Y - ' m‘ m g ! !‘ 1 ‘ -
several million also i Three weeks before the sale,

gmﬂi&. advise against particular
But behind smooth-run- disposals on the grounds that intensive marketiog of the cat-
ningperﬂmnamegimonﬁ they are not suitable for sale at  alogue, Including specific mar-

day by the suctioneer and the present time, perhaps and targeting of indlvid-
team, lies some 8 weeks of puf m&tm properties, takes place.
preparation and hard-work and ditions and advise later sale. Only two weeks left and the
years of experience. The team then tmn thelr auctioneers are considering
. K ig not that easy to stage 2 hand to researching rental val- bﬂsreeﬂvadﬂnrwthesnla
successful sale as several wues, expected rent review and assessing level of inter-
firms, to jump on increases and other factors est and reliabfMity of any offer
the “auction bandwagon™ likely to inflnence the sale received.
recently, have found ont to price, reserve price and gnide They will advise the vendor

or even second residential investments. On the regarding these offers, with
The difficulty is keeping a reg- that the client is final reserves being settled 7
ular flow of auctions every two then happy with the reported days before the anction. These
months and that is what floors figures, fees are agreed. These are then confirmed in

writing
are usually In the region of 1%  with vendors, and Agency Con-
per cent although most anc- tracts are returned duly

on iy
ancflon houses had which seen Hg crowded into the sglerooms sell its frst d su
BT ey o e SRS pane e 0 Sl IR A S Semmedmn el b s el il
thay could which might be and the sverage lot size almost  nar, Nor fs there any shortage But there was a marked December. Demand for mixed tors or developers. Over the “mchrﬁ:;;w' mmmu“ ers
ov%ﬂd. triple in value to £745,000, of property, according to Mr chenge in the pattern of prop- i tlal in London year yields have been beaten . w":’h‘;hhmmm-
all kmew the market reserves set  Duncan Moir of Allsop & Co. It - erty sold, aceording to Mr Dun-  has already because own from between 9 and 10 LSoang to the death before
to come down,” says by sellers who will not come to  just is not selling as readily. can Mair of Allsop & Co, Betail  of the singgish performance of per cent to around 7 to 8 a3 o -
Cripp of Barnard terms with reduced values Once reserves begin to drift , for instance, have prices. mmmnnndmnﬁ an 8 per cent initial
ﬂ@gﬁu&;ﬂmﬁs WMmm down as Investors come 1nder mmwuw ﬁrmmpectsmmaingood rentai growth,
helped it along. ' -oiled pressure from their bank man- rooms rather than established bigh street loca-
what the cost of bor- the anetions maarket. Com- agers to cut their Yosses, gavala mg;mmmﬂg tions which are favoured by In fact, Healey & Baker’s Industrial
at fhe end of the day mmww:::mu:sm may start coming down wHh & ment as in the Market temants and local investors and  highest price in a vear BNRCALE
Tates’ :&:‘ﬁaaaﬁber # more to sit tght and Title more sirength. towns and shm can ﬂm” o M;tummtyer lummlw faormm:nsebunmﬂtﬂldjn@_
and there were still  dentlal sellers use they are g ﬁnuurasdm::’:.;lomma Refurbishment prospects on in Liverpool. Allsops also sold A sea change has swept
‘aézls sround > getting some form o SR@ LAl P g iy s small shopping centres which & 17500 sq 1t office block in the type of property in
lstost- round of rate E&'ﬁ _!ﬂmnrenls. This tends . The overall quality of invest-  institutional d too Crewe for substantially more most demand from tenants.
will test that theory. to make hangon in the ~ Strong demand at the end of ments up for sale has much to handle should also than the reserve, T&:gnuwlennmmmrds
Senn believes the first sales hope of meeting a reasonable 1988 in spite of 12 per cent ﬂhhmwtdanm appeal to 8.4 per cent yleld The atirac- high-tech and business park
1989 will repeat the reserve, often the prop-  interest rates shows there bas  nition as a better class of buyer  locations are tion lay in the covenant - it premises, which is making
geen after Jast summer. ety auction  been no real switch away from  and seller has moved in. “It is was let to a government older stuff look Increasingly
ignore the questionable houses cach time it fails to sell.  auction rooms and that bodes now quite common for prime ¢~ tired, according to Mr Molr.
concenirate attention  Some firms are even well for this year, says Mr high street shops to in of 2 rental uplift at review But there is a thick layer of
on fhe best property. This will to handle lots they feel are David Masters of Healey & catalogues,” says Mr Moir. Office Years. demand for more traditional
be miarely. an. extension. of an iced. The ire of a fow Baker, But while Interest rates - Rising interest rates could Another current focus of Which should assist
1 Offices have seen the same of central London, not just . LOW short-term yields on
from investors hungry for hi industrial investments are bal-
but also hugj- anced by prospecis for rent
nesses alternatives to uti;leln{;t hns tenant demaﬁd
inereasin i 5tre ens further, says Mr
Icregsingly gxpensive CIY  oir. Redevelopment possibili-
are back in 1lies may compensate for the
favour because of planning lmited long-term performance
o it easier ©Of older buildings with a
to switch from industrial to Shorter lifespan, although this
office uses, will depend very much en con-
_ _ tinning economie growth.
_ Businesses are Increasingly Again, the threat of tenant
_ choosy about the bulldings defauits under pressure from
tioneers fovmd themselves left they require, demanding good higher interest rates means
with between 30 and 60 peér and services. choosing covenants carefully,
cent of thei ai o On the other hand, investors and quality of location and
erty unsold; and some dire pre- must restrict themselves to construction is also becoming
dictlons were being made of 8 .- ent S . good covenants, because as important here as in other
total coliapse in’ confidénce. . g [ © g I ] ; 3 i 3. higher interest rates raise the forms of property, as tenants
By December, however, 'sold 190 of 1983 1984 1985 1988 threat of default. become more choosy each
nerves had steadled and i Source: Industrial property has expe-  year.
.- .. . RESIDENTIAL MARKET ORGANISING AN AUCTION

' Re-adjusting to sanity | The secrets of success

All deposit cheques are spe-
gally clearedeaxe following

y.
The big day arrives and
early morning is spent effect-

may have arisen.
Once the announce-
ments have been made the aue-

buyers may find it far less
daunting. They cannot be
gazumped once the lot has
d o i th wdepo it
and assuming the ai
ehequeiscleamd.thempenym

by way of expenses) with the that particular property. despatched to radio, TV Is theirs some 28 days -
of Five weeks before the ssle During the mid-day break
accounting for some £150,000 of the surveyors check the proofs Two before the anction  the auctioneer and his partners
that sum. returned from the typesetiers and the auctionsers will host a private Innch for
Patrick Kerr, one of the two and when send draft mark up master cata- some clients of the sale, which
pnmglﬂ:emue.gsmtﬁe m‘”mjan&m mmﬁthmmandthe mmm
ﬂm"“"’w%hm“ﬁ mrAtthetgh. in the bi i. i;ncrementsﬁf:reag mn:tithmmamm
mammi?%k;ﬁ:;qﬁ ::;ettableamainm rki %&mm‘f 00is bmhewmxusuﬂlymother
B owame D B it pise woin et i Sve oy et
vice versa A =
w o & smie typically begina mnismm&tedmml:ﬁ ?Eﬁomedﬁan;et;lgrmtrm pal anctioneer, it & chacs to
a2 SUIvey! property professionals’ - proced signing — something
offers of the Estafes Gazetie, and the gmeheasera'sliqs.mWhm dreads losing almost as much
instructons and catalogue is now the gavel falls in their favour, as his catalogue!
W to accept. meach case 8 sent to over 12,000 i and method of payment of
client is asdvised as to the suit- parties on a regnlar malling deposits at that same timae. Susan Harrls
IRl - . w SUCCESS BY AUCTION
. - ' . . : : Jones Lang Wootton have the track record of a
General Anction Commercial Auction » consistently high success rate ot Auction.
01603 3393 01491 2220 e Succass braeds success, and we willansure thot
- - Another record s property is presented in the sale room, in
& S . - for yeax thyc:rﬁghfform,uiﬂ!erighﬂime,anslinfmd
 STICKIEY & KENT TN 1988 PROPERTIES SOLD BY the right buyers.
T00 Avcruse Rowd Sveies NWS 3 : THE AUCTION DEPARTMENTS Healey&Baker 1 () Discover for
T T REALISED IN EXCESS OF m@{bﬂ@mg yourself by asking
.“. -_ _-. . . H d . . ) m,m.m m}ﬁ&dmﬁ
—— R | . X F O Copy
il I'IARMAN I{EALY &CO : . .Early 1989 Auctions scheduled for @ Over 188 lots of Shop, Office & ¥ Aucti > ﬁll'by
: . vt iy i ] -+ LU Todustrial ! vction’ or ing
S R IR | - sold at the London Auction Mart out the form,
' : AT ' A 14th/15th February - General
SALES'BAJTISS{SIQION ) : ) 20th Feb a:]r-By Order of British Rail ._uussuumﬂ.ouo.ouo
. P _ Property Board g-l @ Continnal programme of Property
©  NEARLY 1,0OO . - S Anctions thronghout 1969
. PROPERTIESSOLD- . It} 27th February - By Order of British '
.. FORCONSISTENTRESULTS - . . Telecommunications Plc @)
. ... _ ILBTUSSELLYOUR. - . .. .{]|4. : _ . —=
L.o0s . GOMMERCIAL PROFERTY . - - " L 14th March - Commercial OLGI992a5
T INVESTMENTS - s cagon b - 2161/220d/23rd March - General '
: e e . - " For further information on these or future
e 01-4053581 . 77X auctions please contact one of the above
L 14 ROGER ST_LONDON WCL--.



THE PROPERTY MARKET

Buildings and their worth

Paul Cheeseright reports on the RICS’s updated valuation guidelines

to the lines,

According -
alue is

valuers have
“Open Market

not been having a2

p

comfortable time. intended to mean the besi
Their assessments price at which sn interest in a
have been pecked gver in take- property might reasonably be

expected to be sold by private

over contests.
treaty at the date of valuation

accused of being too conserva-
tive. Eyves have been raised by
the wide disparity in wvalua-
tions of the same properties by
different ¢ suveyors.
There ar:il o?t m;gul:g.
Tesponses to erid-
cisms, but it has been recog-
nised that the standaris which
apply to valuers do not push
out far enough. For scme
months the Assets Valuastion
Standards Committee of the
Royal Institution of C
Surveyors, the recognised pro-
fessional bodyhasmmr:_
ing on amplifying
iog up its guidelines.
Now, after running through
eight drofts, additions to the
existing guidelines are being
published. They aim to reflect
the wider needs of the market
place n:{d to offer 2 greater

They are

@® no account is to be taken of
an additional bid by a pur-
chaser with a ial interest.”

What this did not reflect in
valnations was, for example, a
potential value in a property or
an additional value which
might exist becanse a lin

gave
the total value of the individ-
jes an extra worth.

degree to vahiers
themselves, They carry on
from where the old guidelines
left off.

The key point here is the
way the standards buiid on the
definiion of “Open Markei
Value"*, nsed for property valu-
ation in company accounts
and, of course, In takeover
struggles.

tion Standards Committee,
puts it: “Valuers must make
{company) directors aware of
the potential in thedr portfolio
sodethey cannof be accused of
under- -

So the additional guidelines
say that although the valoer
should set out the Open Mar-
ket Value, “it may be neces-

sary, in order to advise fully
the il value of a

o i o i 3
a =
ure on that exira value. Some-

the possession of properties in
specialised markets where
acquisitions are difficult and

of information for sharcholders
of London Shop and Hammer-
son 50 that they could take a
more accurate view of the offer
made for their stock. But
angther arez where the use of
a “special assumption” to
make an extra valuation could
be applicable Is where a gite is
where there 15 00 Haaning per
w] no per-
mission or where the land
conld have an alternative use,

Given the political furore
last year about the British

privai
It could be nsed, example,
by Debenham Tewson and
Chinnocks as it undertakes a
property valuation for the
water authorities whese land
has been effectively frozen

How the valuers

e

Questioning valuation credibi

The RICS cannot check the

valuations as such but it can strietly

check the methods by which London . and

the valuations were carried vainations which, it is true,
out. H would like the Stock broke new were qui- .
Exchange to police the guide- etly by the Takeover
Iines at least to the extent that Panel io the Asset Valuation
it, the RICS, would be alerted  before .

a

ity

. althongh that. comtact is
informal. Both the

"%P oL :

i
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% Property Services

On instructions of BAGRAYSTONE GROUP LTD
QUALITY FILLING STATION
DISPOSALS

FOR SALE BY TENDER
20 FEBRUARY 1989

3 HIGH VOLUME PETROL FILLING STATIONS
PLUS FURTHER DEVELOPMENT POTENTIAL

ESTIMATED 5 MILLION GALLONS P.A.
NR BRENTWOOD, CATERHAM,
WHITSTABLE

As a2 wholc or individuaily
for details contact
' Uckfield

12,000 so.re AIR-CONDITIONED
OFFICE BUILDING
AVAILABLE SPRING 1989
Lucinda da Boalry m' Rowun Barry
ERiE o
@%ﬂ 0 Croovenes HIl, Londien WIXHG OI‘ITQ‘;I%‘;O

S EL
FREEBODUD

R
V\'e OO
& -1
- -
-
P LY
”-l. ns -t
100% Tex Allowances.

F CO0RTAIRTETE
BGILBINGS

8 FFIEE

- "/ﬁ_\-"" “
(ALLSOP)
38 Wood Street, London EC2V 7EP

01-606 5521

Units from 500 Sq.ft.— 13,000 Sq.fi. completion September 1989.

A development by

Kasiingmoed
E—

Knight Frank
88 &Rutley

LONDON DOCKLANDS

01-538 0744

WEST COAST
SCOTLAND .

Leisure Com Approx.
25 acres wi oumd.in%
views on east shore o
Loch Fyme. 2-Storey con-
structions r_ouncl central
area to pravide Reception,
Conference facilities etc.
Accommodation for 500

peopie.
Offers for Feudal or Lease
considered.

@ Offices 1,750 s mees.

65 Sloane Street, Fp
London

@ Grom loreroal Area of 7650 3q.A. @ Each Apartmem

& Megaficem Wood Paoefied Rooems. Kikchen. Spaciors Dicing Arce. Marble
@ Prestige Marbic Entrance Hall Bath Video Eanyphone and
@ Aztomaic Passeager Lift Security Alorm Syseesn.
LEASEHOLD INTEREST FOR SALE
~ COLLIS '\YILII’DH)
AmOQERSTRCLT 5 Princes Gate, sW7
01-408 1504 i s T e ou50n 2y

SW1._

Comprisios:
A Large Recepeion Rooen, Fully Fincd

12 STANHOPE GATE

PARK LANE
MAYFAIR LONDON
SUPERB REFURBISHED OFFICES

TO LET

L200 sq.ft. = 7,000 s3q.ft.
7 Car Spncgs

——————

Tel. 019939911

For farther

230 .
j detcuis selephone: %m&mﬂm Quooting Ref: WDCFT

APPROX. 11,000 sa.rr.

QUALITY OFFICES TO LET

St Quantin
U1 =236 10 10

CHAMBERS

WANTED
All types of frechold and Ieasehold property,
vacant or income producing. Investment
portfolios, development and refurbishment
opportunities for waiting buyers.
Contact David Morris wt Fitzroy Comemercial 01-831 5105 TODAY

THROGMORTON
BUSINESS
CENTRE
Superior serviced offices, fully

Ilm::;' -:ihﬂdm , 24hr ageyrity,
accest o all City Main Line
Sutiens, For further detalls

Telephone: 03-608 1771

Eobert Irving+Burng- 01 637 8321
YACANT FREEROLD FOR SALE
HOLBORN WC1

Redevelopment/refurbishment
epportumity. Suitsble for ouwn-
cr-occupier or developer.
Approx. 8.000 sqft. Oifers in
llll:ld region of £1.5 million free-

REF: 85F,CO

On the Instructions of TRENPORT PROPERTIES LIMITED

Stevenage Bowl
STEVENAGE, HERTFORDSHIRE

Freehold Leisure Investment
with Redevelopment Potential

{subject to existing tenancies and planning)

For Sale
By Formal Tender

Noon, 24th February 1989
Apply Leisure Dept.
& umauu:m

emsos 01935 4499

LINCOLN
City Centre Site
Fully equipped
Nightclub and
Restaurant on first &

second Floors. Planning
permission for Office
Use on Ground Floor.

Offers in excess
of £550,000

Full details:

ng:dm Lad.

George's Hoase,

k4, George St., Huntingdon
Tel: (0480) 432311
Fax: (0480) 57572

FREEHOLD
SEAFRONT SITE
Lowestoft, Suffolk
Approx. 0.7 acres with
planning Pﬂmis;sinn for
erection of Public House,
Fast food Restaurant and
Leisure area. Full AWP

Permit

Oflers in excess
of £350,000

Full details;
Towerdean Froperties Lid.
Sti*l. Gem:e
St
Hantinpdon,
Camls. PE13 68D
Tel: (0480) 432311

Fax: (0490) 57572

- LONDON

NwW2
Residential Develop-
ment Site with existing
Bl Industrial Use,

Approx. 1 acre with
own lock-up drive way.
O.P.P. for 50 Sheltered
Housing flats,

Offers in excess of
£1,850,000

Tek (0450) 43211
Fax= (0480) 57572

“{or smaller) space in Eondon.

LONDON - NEW YORK
OFFICE SPACE
EXCHANGE

New York lirm willing to
trade 4.000 square feat of
prime office space in our
watarfront building in the

Wall Street area for similar

Qur spaca has fiva private
offices, two large open
ansas, its own reception
area, and Is {ully=-fumished.
Plaaseo leave measags on
01-735-5371 or contact
Steve Coyer in
New York {212/509-5100)

Freechok! of prestigions offices with
showrooms snd werehooe [acilities
in 130 scs with PP for lorther

warchousing. 5 mins MI/MIS. Idenl
as Natioml AQ. Offers in cxoes of

T MRS STRET
NS

AIR-CONDITIONED
OFFICES WITH " .~

GROUND FLOOR BANKING

(PROBABLE AZ USE SUBJECT TO PLANNING) ©
8120 SQ.FT. APPROX
LEASE FOR SALE
CONVAY |

| RELF g5

01-629 9100-SURVEYO
3 ST AAMESS LONDON SWiY &la

L

L Tmsmere

\

First fime on the open market for 25 years

Presently arranged as eight flats and
suitable for immediate occupation.
Fotential exists to add an extra floor and create
anindhridualmewsbousesub)'ecttomem;
Price and Plans available on request from Vendors Sole Ageans
THE ESTATE QFFICE, I3 Blenheim Terrace, NWS 0EH
Tek: 1725 5355 Fax: 01-328 1468
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TECHNOLOGY

viewing on. TV

g560
fid 5§f§

o Tre b

not justify

The memufacturers. are try- expensive to be
ing their best to play down this- acceptable to the general con-
problem by promoting their sumer. Moreover, the picture
new product as belng in 2 cate- - quality-did not maich the clear
gory of its own. “This i3 a and glossy image of the con-
videq medium, not a ventional colour photograph.

Snapshots for instant

Michiyo Nakamoto on how the Japanese have
adapted electronic cameras for the mass market

¥ ed substim-
tial reductions in size and n
price, to just below Y100,000

and, ity has

{2440); picture quality
also been enhanced. The
ineinde:

consumers

substantially

smaller, lighter and cheaper
the professional version.

® Mass production has made

available cheaper image sens-
ing devices. These change Hght
ic signals

to electronie and take

tronic cameras enable picture
quality to be maintained at a
reasonable level when the

disk.

The images are reproduced
immediately on a television
screen, in much the same way
as a recorded video tape can be

have developed a special
adaptor for televisions.
i are viewed either at

regular intervals, by setting
the playback adeptor to the

viewing

specific frames, so that any
frame can be called up on
screen by its number.

Magnetic recording galso
allows images to be erased.
Both Sony's Mavica and Can-
on’s Q@ Pic come with an aute-
matic function that makes it
possible to erase either individ-
ual frames or the entire disk at
the push of a bution. When

to promote it for confer-

the time-consumipg prepara.
tion associated with slide
shows. And since the images
are shown on a television
screen, reom Lights ean be kept

the guality of the
images taken by electronic
videos has been improved sub-
stantially since the first Mav-
ica came out, there is still
something

their price, which is in turn
dependent on the volume of
production.

Towards the mainframe on a desk top

Guidelines to help
control transgenic

animals

ritish scilentists have
drafied a code of prac

tice for experiments
with animals. These
are creatures which ¢arry one
or more penes transplanted
from another species, or extra
copies of genes from the same
cies, a8 an integral part of
genetic materinl (DNA).
The Home Office says that

the guidelines, drawn up in by

anticipation of experiments
which the Government expects
to be asked to zpprove, will be

backed by new legislation later
this year.

experiments in improving
animal husbandry. The work
should be seen not as a way of
making farmers richer, but as
a wtagr of improving animal

heal
blologiat 2t Bactel Uaversity
iol a i ni A
He heads a sub-committee of
the Health and Safety Execu-
S foe o
netic X
Beringer says that the pre-
vention and reduction of dis-

could also be employed in the
production of “hkealthier”
:ﬁoudsr_ , such as meat with less

A dozen laboratories in
Britain are already experiment-
ing with ic mice and
three with domestic animals,

conditions.
Once this extends to anl.
mals, it is felt that the breed-

ing of cows could be
“esontained™ fairly easily,
whereas sheep might need to

tages of wingless pouliry
would also be wn, the
Home Office says.

At present there are two
main ways of introducing new
genes into an animal, by
micre-injection and by using a
virug as a vector to carry them
in. Both techniques are cov-
ered by the guidelines. The reg-
ulators will need to bhe con-
vinced, for example, that the

i could not acti-
vate another virus in the ani-
mal, says Beringer. They
would not approve the use of
any virus which could be

to man.

Mark Williamson, 2 profes-
sor_at York University and
chairman of the working party
which drafted the guidelines,
says that the aim is to keep
ahead of the scientists. The
regulators have not yet been
asked to approve any trans-
genic animal experiment in
which genetically manipulated

for theﬂ!.wmtheh:dmtﬁudsu&- tory.mrexqmt;;!etoaﬁeld. %W?ﬁ%m 2
. f ¢ trat . chose small team unlmn togﬂm' ﬂarhng‘ Rmchln o0a p u
is a broe 48-hil processor. In mbnghg:ymg'nﬁgmus.mg Ahthough Micro A mainframe mifem ulation is regulated by the transgenic animal will be stud-
. words, it processes 48 biis of them out of our semiconductor facil- software, it does not have the power Unisys says that Micro A is an | Health and Safety ve. jed by the Government’s Advi-
informaiion at a time, Iike a main- iy at Rancho Bernardo, California, or versatility pormally be ideal vehicle for programmers to | So far, all the UK research on sory Committee on Novel
frame, and is more powerfal than the and put them into a garage next associated with a mainframe com- write applications large | transgenic animals known to Foods and Processes, which
82-hit and 165it chips nsed in most door,” he says. The engineers were puter. Scamp’s processing speed has Series A mainframes without affect- | the executive is in the publlc has already approved mycopro-
microcomputers. a free haud and 2 year todo the  had to be slowed down fo fit in with  ing the performance of the main com- , mostly under the zegls tein, a micro-fungus, and the
: A is fully compatible with mmﬂthey-npwﬂhwmp. the PW2 workstation, and no more puters. Departmenis can also mse | of the Agriculiural and Food wuse in principle of irradiation
Unisys mainframe computers. I uses ~ Scamp is mounted oo a standard than 16 users ean be connected to one  Micro A to develop systems for their | Research Council. | o pastenrise some foods.
same operating system and will personal compuier expansion card, Micro A. own applications, leaving their com- So far British agricultural Williamson is also helping to
programs writien for thenr. together with 12 megabytes of mem- In the commercial Micro A pany’s central mainframe for corpo- | scientists have gone no further draft guidelines for the Euro-
Anmdingtobuuglnsllomn&: ﬁﬁwmﬁ k%h%ﬁﬂnﬂpﬂﬂ! information processing. Slalﬁdithelaboqmytha;t: pean Community.
Programme mMAanager, Unisys against new potato | .
adopted an wnnsnal design  warkstetion, which Is the hardware computers, p::umhﬂy the B10 and Clive Cookson | field, under closely David Fishlock
H ) -, - - . e - — s - - mpnlsEm lmflom mm
‘:_‘_\QCi i "-.\-‘_"‘"-_,:_‘,":?'-_'.‘_":_-_"_'_"-f' B TETIUR ST Ty e e 3 rae =T i X - INVESTMENT :
i \I co - _ MEDWAY CITY ESTATE
. o o '£90,000 to £1.2 miltion
Y; ] . OPPORTUNITY TO PURCHASE oot Moreia PROPERTY  WestGermany s ane of the most
LA Two PriME FREEHOLD R EVERSIONARY OFFICE INVESTMENTS Developments Ltd INVESTMENT attroctive markats for investors
| 'wiTH FUTURE DEVELOPMENT POTENTIAL —= in Europe. Many sectors are sifl recording two-figure growth rates.
B o The demand for first class city properties is comespondingly high.
—4 Mortgages Excellent locations heve become scarce through intemational in-
5/10 YEARS vestors. This station demends [N (GERMANY
e ammuat - lo%in“tirautulanu a compeient partner. You need a specialist with many years expe-
L - ol Over.
R Minimum advance £1,000,000 rience on the city scene. A broker with a nationwide viewpoint
HI CH Speak to us. Kemper’s s Cecilienaliee 6 ¢ D4000 Disseldorf 30
. Telefon -49-211-498849 « Telefax -49-211-490286 » Telex 8582686
, B.E.S.
T ' Vacant flat(s) for sale in 4 m 5
; B-E. .Pnnu' i [+) Y. PUR HALNS-5&
) N
; Tel: 040369832 COMPETENT THE CITY
: P AR A
EUROSYSTEMS GrbH
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01-437 6977

Fax 01-43T 8984 . ©
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NOTTINGHAM
SHOP INVESTMENT

£1.5m
to yield 8.2%
William H. Brown
Commercial
0602/483000 ref 85

FULHAM - LUXURY
OFFICES & SUITES

Reduce your overheads in
our Business Centre. NO
Legal Fees, NO Premium,
FREE Boardroom.

01-736 8060

Modern Well
ey oo
4400, in North London.

NORWAY
CAFETERIA-COMPLEX FOR RENT/SALE

Uniquely sitnated by the main E6/Svinesund-bridge, Nox

bordercrossing. Magni panom.lcv:wl.up:lmﬂdmg :

area, totnl area 6125m?. Modern cafeteria seating 244 inside, 144 outside.

Scif-servioe restavrant, fast food counter and jce cream bar. Sepamte gilt
shop section.

Nmzn;bms_t

| STUDIO/BUSINESS UNITS
FOR SALE

HAMPTON

GODDARD

SMITH
01-930 7321

de Morgan®

01-9303222

mpoce in STUTTOART. 133 mf avail-
Optional [all

DMI0/M2.
Phease consact = in

Gormany
el DES 60508540, fax OOF 58300550 or
telex 4032025

san close asirport.
soiyeiarinl service &

NEW YORK CITY
. PARK AVENUE
MANSION

6 story clevetor 27 wide
Prime location near 79 strest, divided
into 12 apis with 8 delivered voeant

Mon be sold quickly

New York, NY 10021
Tel (212) 950-0800 USA
FAX. [212) 223-1154 LUSA

Large Retail Site
in cantre of Lillie.
Proximity Channel

Tunnal. Currently trading

as restaurant. 1380M* on

3 jevels and basement.
Price: £950,000

_ KNIGHTSBRIDGE

MONTPELIER STREET

Fdeat groand Koor Badjo fl21 in prime area suitable fof butinecs man midweek of 2
cobsulling room with use of adjecent office facifitier.
£200 per wieck. g
KATHINTI GRAHAM LTD
015853285 01 IR20M1
Fax 0F 225 2378

VILAMOURA

Saperb. {y-boilt business premises
Tor mie :' mﬂwh the Algarve’s most
exclasive resort. Forty-five cquure

Jurther devolls, ickplons
0225 310012 or O1-743 Q207
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NOTLONGAFTER W.G.GRACE -
WAS OPENING IN MELBOURNE, = #-
AUSTRALIAN MuTuAL PROVIDENT =
WAS OPENING IN LONDON. &
hén the great Doctor Grace led Lord | ;‘:
Sheffield's XI out at Melbourne in '
1892, Australian Mutual Provident was already ;
the largest life insurance office on its home ground, _ |
and just 16 yeafs later would open its first ~ g
London branch. l__
AMP is still the leading Australian life
office, with over 30% of ife insurance and retirement
funds. Our £12bn investments are broadly spread
over shares, government and fixed-interest p
securities, property, energy and natural resources.
AMP's substantial funds also allow us to seize
growth opportunities whenever and wherever
they oceur
The members of London Life, one of W
Britain's longest established and most respected -
mutual life offices, will shortly be given the L
opportunity to vote on a merger with AMP In the Banin
UK this alliance will help launch the AMP Group ~
into the nineties. Pl
A promising future, for an institution “::
that’s 140 not out this year \:..-.:,,_,::
The AMP Group means to go on » ::
leading and breaking new ground for decades ¢
to come.
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MANAGEMENT

Fighting a prejudice

Andrew Hill finds that both the partnerships and public companies believe they
have confronted the need 0 impose management disciplines '

ment
- CoD),  for -example,

s
' mummamm

- “We tried
has

“heﬂstasn
ning autonomously; mutual
profit and loss, ‘and indepen-

dent profit centres,”
hnwemmatags p
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was designed by the Company of Designers. The company’s
fiotation was delayed for eight days by Black Monday

of which are appeinted to the

burton says, talented staff now commodore. But although
need room to develop their i
CAreers.’ with the

Innovation

by t consnl-
tant Mark O'Hare, is that the
grocery now have
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INFORMATION IS POWER

Build yourself a better business
with FT Business Information

- Ngw ynuegn reap the benefits of an in-house Research Department.
- - .7+ - .Andwithout the worry of costly overheads.

FT International Management Reports provide in-depth analyses and
' . up-to-date information on today’s business issues.

Banhng EmanceEnergy'Ibchnology.Busm&ssStrategy

._'._'_ ...._. #&

¢ needsofSemorManagenimt
@ Specially commissioned and - -
compiled by experts in the ficld

designed for the

in

. @ Practical, yet highly detailed

content

@ Qbjectively presented and
upinterrupted by advertising
material

Sremn GEEE SN EIET GEA TEDs BN SEED Sman SGEn GAID SENE EEIL e IR Sy S SIS S SE— e A ;
b el ST n 3 - . h .

For a compreh

BANXING/FINANCE

DBanking in the EEC, 1988
|:|Banking in the Far East
' CBanking in North America

EIDethEqultySnrlps

m brochure Qnthg Reports that cover your areas of interest,
simply tick apd retum the Request Form to:

FTBI Book Division, FREEPOST London SW1H 0YZ.
Or ring the Marketing Department on 01-799 2002.

ENERGY .

CAdvanced Coal-Use
Technology '

i_:lE_le:u-icitthuiope

" ElElectricity jn South East
fA;l_.aMpei;'-_rm

. nanplommaﬂm .. | "o

DEuropean insurance Law

CistrategicFinancial
Management

TECHNOLOGY/NEW MARKETS

I_:IAdval'\CEd Ceramics

[18iotechnology in Eastern
Europe

N Gorbachey's Perestroika

DOProspects for Electronics
to 1990

 Address

Starting January 20, trading in foreign cur-
rency options at the PHLX opens 0930 GMT
(4:30 a.m. EST/EDT) so that you can directly
access our markets—when you need them.

Now more than ever befors, we offer the
versatilily and convenience you seek, with
trading in American- and Europeen-style
options on the Australian doliar, British pound,
Canadian dollar, Deutsche mark, European
Currency Unit, French franc, Japanese yen
and Swiss franc,

European Offica: 39 Straat, London EC2V BDO.
mwmxmmmu.mmﬁmm

The Philadelphia Stock Exchange Announces
Expanded Trading Hours

The PHLY originated trading in foreign cur-
rency options in 1982. Today, wa are the world's
largest market for these options and the most
accessible, with a 14-hour frading day that
spans prime market hours in Europe, the
Middle East, North America and the Far East
For nearly 200 years, PHLX has been a center
of innovation. Now we've stepped up the pace.

Philadelphia Stock Exchange

Philadaiphia Stock Exchange. 1900 Markat Street, Phisdalphia, PA 19103,

o (4411
“Tokyo 104, Japan, Tesephons: (81-3)

16} 495-5357. Talme: 4781031, Fax: (216) 498-5853

e - S SBb1. Fox (91.31 6612850




16

Arts

QOrchestre
condicted
€ s
Beothoven,
F] S|Su)] M{Tul W Chicago
m|z1|22|_a|a4|alzs Festival Strauss, Schabert,
winnar Schub T
THEATRE mmmwﬁ- wwwm% Rome Amsterdam wmm. al w n“"‘“’m&..-.
%mm csum%““’m by Ginseppe Sinopoli, Richard Manrizio (niana), recital, Sanderling conducting Recital Hall (Tae) (413 2460). mm%ﬂ(ﬁ_@ﬂ) :
Single Spies (Lyttalton). and obvious meditation on the Schools Stranss, Mahler, Konzerthans Auditoriom in Via delta Coneflis- Coneertgabouw Orchestra ) .- e
DeW  true story of the French diplomat Schubert’s (Fri). of Burope, mmw with Musoray (uano). : Tokyo .. =
Alan Bennett plays about Guy whosa long-time mistress was ished, Wagner’s Tristam and Ginzeppe enndmuﬁ Mozart, \ Recital Hall (Wed) (213 2490). o o
Burgess B, a male Chinese spy (246 0220) Mesclsen's Turangalils, Barbican ~ Sotductad by Andras Schiff, Franck's gebouw (Frl, Sun 215). Opera Gala Concert; Phil.
with Simon Callow and the Phantom of the Opera (Majestic). | (Mon) (638 8891) Bach, Eonzerthaus (Sum, Mon), %mm&ud&kﬂn’!ﬁmb— Ba ¥ e Crchoctrs A
anthor. joins Stuffed with Maria Bjernson Quartett, 3 Espagnole violinist New York . -
in as Her Majesty the Queen. mmmm‘&h Paris Mendelssohn, Palais Auersberg ~ Uto Ughi) and Stbelus's Sym- icwith Carolyn Watkinson (con- Emmmmﬁmm "‘m"ﬂ _
In National Theatre Andrew Lioyd Webber's haunt- - phony Nod in E minor, Andito- tralto) and Hermann New York Philharmonic cop- Lucia Alibert], Suntoxy Hall - -
:g:]ﬂn::ndbg&mm gmm%m Wiener Schubert Trio, Vanhsl, E&mﬁ&ﬂ&w@? (tencr), Mahler, ducted by Zubin Mehta, with Ofom) (505 1000 - i
Aw?mmmwj.u from London (239 6200). Salls Gaven ﬂ:mcqs.m.aﬂ (Tues). ioadh i Sowt Suk (violin) with the Rayal T B v Psher  yyacheslay Polauily (tenar) with-
Alec Guinness wward Chicago ! b o Wienex Syntphontler, conduicted Mouth (organised joinily uw Orchestra under  ponyyinecin Center (Tue) (799 smgl'anm
Herrmnnn in feeble off:duty axms Eocopman, harpsichord. mhrlsmhnsehmhmh.wlth Filarmonica Clans Peter Flor, Mendelssohn, 406 6337 - - . -
negotiation by Driving Miss Dalsy (Briar vmmmnmwﬂmx Ksagan (violin), Natalia Gui- and the British Council) contin- , Concert- with the  8330). e Gibaom coidncti .
London stage after 10 years, 16° Ghip between a doweger, played | (Wed). Both coroerts at 6.30zn Wobern, Do o T o oy, gopouw (Wed. Twan). New Yors Prilharoonic the NHE Symphbony
in subtle virtuoso form as the production ' at the Thésirodo I amm, Konzarthaus, incindes Bach, Henry VI, Ros-  (alto sax), Bill Perkins (tenor tra conducted by Zubin Mehta, > VWW%
Sovict veteran of tactical stone- Looort St ber biaek chaail (@7423.77). Thus). s (Hed, sin, Grenados, Gershwin, Cole  sax) and the Beln de Graaf Trlo, programune, Avery %m“‘-m<ﬁ
walling and no-dealing tricks the changes in the South -
The Secret Baptiire A EXHIBITIONS workandcanbecom-  of British sculpture and Albrecht Durer. Untll March.  ‘Wien (The Vienna's paintings and stark desect land-
formelﬁlrlgnglamlﬁeane.anﬂd- 5 m: ; Gﬁ" his ﬂ%@sl !mmm“ﬁ 1960-1963. A major exhihition : ) .Husemnfttdqlnm')d . A commem-  acapes. Half of the worksare
the oo e Annmm:ls Marcia od gn P‘“’“’-dn of works by 36 contemporary Braunschweig oration from the estate of the artist, who
iy play the leads In this view The Royal Academy. Italian Art comsists canveses sculptors. Opens Satur- tock A died in 1596. Ends Fab 5
m;gﬂdr_ il southern life from under the dry- | jn the Soth century: after Ger- artests and day January 21. Closed Mondsy, Ersvnschweig, Herzog Amton on the of November 9 and .
s Britain. The play of ers in & busy hairdressing estab- | man and British, the third in especlally interesting in view Ends Mar 5. Uldlch-M 4 10 1988, exhibition, which '
the year. Feb 8-11, 34, 35, 27, lishment (388 9000). the Academy"s roughly bienntal  9f the recent et takes the form of alides, pictures ~ CTHONHIO o
March 815, Maxch 25, 27 (828 The Plano Lesson (Goodman). | sequence of mzjor nabonat sy~ #Hzibutions of some of Rem. Rotterdam of ro NG, AS QESSIIS o maps cepioting Ausirin's -
ﬁ&&mmmﬂ Reo- EﬂﬂcAmmm veys. This is an exceptionally hrandt‘smpalnﬁngs.tﬁgtgru WISSIMEM&; 180,000 Jewtsh communtty Ann?-g-ma.mnhcamgm
ommended 2 blackinbisiory mibapiy. et | Dy SIPESE Gy Jin 30 the petom Mareh Moo, Tt e paon Dravcaw Natlonal Museum are = Astrian Govermmes & boome  Jaues and Simeon take
Bouclcault's melodrams s stves hmgﬁ,g.m*w'mg;, several of Futur- m-mm""m"@"gﬂ' Rembrandt and his school om0 years aftes the Gemen fve = more gpen about it ignominous centre stags far this Buitlsh
scenle men round an elahora ism, Metaph Painting, Real-  STi€S, GPposite Pantroyal levish 200 dra past. Jan 99, & . »
revenled a6 4 key Irish dramatic  carved heirloom plano. Ends sn and Abstraction, bus is 29 26). Bt 30 peiting ol o iy iomof Poland. This exhibition Villa, Porizaits by the the Ridiculous io the Sublima,
milestone. ¥ine Natlonal Theatre  Feb 11 (443 3800). rather more 'and hel- Galerle Cam- . 2xd 30 paintings, ail from can be seen tmtil Jan 29, and Gustav Elimt  which covers & century from - -
cast led by Strphen Rea, (828 CUTEQRLY | flle Clandel 15541943, musetn’s own collecton. tours afterwards to trecht, artists, gatives
tragic lover pre-Raphaelitea,
Mrs Klein (Apolio). Intriguitig ~ Kabuki. The festive new year thomstves are well chowe Rodin whooe kfe ended with 30  Munich Vienna Rome
chat among the child psychoana-  programme at Kabuki-za (541 intriguing and often very beauti- in a menial asylum. The ’
Iysts in Nicholas Wright's hit 3131) includes 2 modern | gl B LS gt et Very bt Cxhibition is cor byseven  Art of the Biedermeler. This Enmnstlerhaus, The Soviets are Tokyo
transfer from the National. Fizz- kabuki play Jii-san, Baa-san il Apeil 9, bronzes by Rodin, including two tries to defipe the becoming more relaxed about del (Camnpi- -
ing performances from Gillian Tgem)atum%ao except Good Friday; spansors mﬁfbcgmspahmh Bledermeier period with seven %ﬁmmmh dodio)-fmlﬂﬂﬂflthel_m gmr“wm“ml
mﬁm(ﬂ?mmm mmdswlthﬂxespecmﬂar! ﬁ%mm %dm?ﬁgm mm:'vgldel‘ang collection from Lenirgrad's Her- 0 lﬁmgslﬁm :slanddﬁnm :
» Ichikawa A m sajnﬁ_m 56 92 The . . to
Orphens Danjuro XE and his nine vear %ﬂﬂﬂg%ﬁ 58). Closed Sundays. Ende Jan mtedbythempainﬂngs,iswhﬂs Scythian Gold, the golden arti- of the infivnenced more by than .
ket). Triumphant debut for the old son. At the National Theatre by Richard Deacon, the young aL there is also a complete fur facts of the Scythians, a nomadic  Ornamental glass and tahleware  Japan This
Vaneos Radgae wdencently 250, 11D, the T Al o arner Pras In floars of the Tseen aee eammbl by S Kumat, ares Hoctt of (oo Pl court: Th show & froaf of fhe 2 tochrigus called Tingase’ (red
ﬂ!hedcgolmﬂonoﬂignm mmdtﬁe‘;’:m o -two ﬁmn‘gmw the - a&' . - - gea. Tha 170 4. i Caesars and their e i mm
spheric restoration i except Mondys wntll Jan gz). 3 the paintings bave kad to e pere oGS, e 1o by ocorii . iahrics in indigo and
illiams dance numnbers. Ends January taken down during repairs, Berlin earxrings Constantt
i T Takero of Mt Ibukl Paris mﬂ;ﬂllﬁtﬁr two - Emil dﬂ;gmmh ung,e Ends Feb- mmﬁmﬁm =
The Yomng Vic on tour with Some of the kabaki Grand Palais. Panl Gauguln (1857-1856). The exhibition ruery 28 o pogerating them from 2 spe- Mntewm. Ukiyoe Palnd.
Waiting for Godot, with Reg finest actors a Brussels centrates on Nelde' o  Kunsthistoriches Museom, Pra-  clal tax onall ings. Ukiyoe iz usually associated
and Peter Theedomy Fri ~ DEV D sbnuto;::o!‘.l '8 M%Wuummd «min s most cre- gue 1600 — A-marvellous exhits-  Untll Jan 81 wthemom bat
yen, Schouwburg (125~ Jayihical h a Umchicagn, wtheumtsmﬁqm Munsee Bellevne. Les Flacons 1910-1811. There are abeut 125 Hon locking at. the court of _
645), Wed in Arnhem, Eotioshs It Do Mhean. | Japin and Coochaetomgia” " delaSeduction. The mtof per- Picburse samerare gt 125, e oo oot Paloum, Ot o e Dt of B et 0 o, . croll paintings by some of
m'ge“'ﬂ'!ﬂ“n tre (277 5858). Ends January 26. wﬁm“ﬁﬁm fnmuz:ﬂ:emthm 1;_ mwmmga ences. He kept Johammes Eeplor,  9raiion of muﬂat;.nemho " — mainly genre scenes
nction Lacey {in Japanese) mlll ﬂ“’| P;ll,’”, Em" ||lua.En!mds Ende the astronomer from vesr starve-  Paolini, born in Genoa in 1540, and portraits of
at and Sun in The Cir  pated of the opera. bul which bmﬂmmcm{:%t.;:u- mﬁmw@’ﬂw Stutigart mm:ﬁmamm Feb 2 h“&"f“m%m
Theatre (55 88 00), Tue to : more 48 Belgian eollectors and deaers. T e
than Bizet did. The ary 14 until April 24, closed Tue; . . Feb 26, New York is the
Thur in Rotterdam, s ,"‘““"mmmﬁmmmﬁﬂ. late closing night Wed (42 9 58 m’?‘_‘_"}."’%‘””"“" Stuttgart Musemn. The most Alberting, Four Austrian artists . mmmm
mea of the Royal Opera House, | 30) thmetmlmmﬁium Smportant pictures of the famous ~ who emigrated to New York Metropolitan Mrsoom of Art, Jcs. Refreshments are available
New York Covent Garden, is to pitt back Louvre. Pavillon de Fiore. Rem- Thyssen-Bormemisza collection before the Secomd World War More than 100 works by and there is a fine viewof the -
Rumours (Sroadhurst), Nell =ths gex and violence”, Stars brandt and his school are on Antwerp covering the period betwaen have now returned, at least in south-west American artist Gear- imperial palace moat. Closed
Simon’s latest comedy is a self- Mao Daichi who, unlike most show in two exhibitinns. J4ib-18th censtury as well as spirit, with thelr work. Ends Jan  gia O'Keaffo will cover the mnge .
conscious Erce, with numerous Carmens, can dance as well as first incindes 72 drawings which works by Holbein the vommgest, 29, of her carear, focusing on bex . N
slamming doors and lots of mug-  sing Aoyvama Theatre (551 1711). | 200w a penorawma of Museum of Contemporary Arf Frans Hals, Peter Paui Rubens Historioches Mosemm der Stadt infiucmtial abstracts, flower Coniinped on Page 17

assurance that you can trade it discre
at its full value, As the
coin, the Gold Maple Leaf can meet this demand. Each Gold
Maple Leaf coin is 9%9%/1p00 fine
at its f2ce value. Independent

Most wise Investors hold from 10 to 1526 of their invest-
ment portfolio in gold. They know that gold ean anchor
their portfolio, as history has proven that gold is the ultimate
store of value. But, when you buy gold, you also want the

pure gold, and is legal tender
tests have even shown that

ever goid is traded. There is no tim an

The Gold Maple Leaf. The world’s gold coin standard.

the Royal Canadian Mint gives a little gold away to guarantee joy umiversal recognitio
each coin’s m.lmmum weight. Because of the l:z'ge numbers . :-"J;rgy to weigh the advanta;eg? gf
sold, its unquestioned reputation, and the government guaran-  the Gold Maple Leaf - all of which
tee of weight and p control, the Gold Maple Leafisnow  add up to make it, with over -
) telyfo_rcas_ihondemand a standard by which other gold products are measured, 11 million ounces sold, the best-
largest-selling bullion investment When you buy Gold Maple Leaf coins, you ean be sure selling investment coin in the worlq
thatroueaneasﬂyanddiscretelyomainmh_forthemwher- today. Ang, just maybe worth

e-consuming and costly even more to you than its weigh
assay usually required with other forms of gold that do not n gold. ¢
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the Waist

ced F. rom
Down

Coe. tly, in terms
--of international cnltural
currency, it was the music that
1 found most seductive.
Michael score iz wide
in s range, holding a

balance between

River Scene with Rainbow, taken from the Hesperides I sketchbook, 1805-7. Watercolonr

Turner: the second decade

David Piper reviews the exhibition at the Clore Gallery

he current exhibjtion in the Britain and the European meinland in the one, for example, with a rainbow looking
Clore extension at the Tate Gal- - shape of the Napoleonic wars was briefly across the river into the evening skies,
léry is Turner: the Second Decade  lifted by the Peace of Amiens, and British conveys a most tender elegiac serenity.
(until March 27). The present artists made a dash for the Continent: Working along the middle reaches of the
exhibition policy for watercolours Turner for his fist visit to Switzeriand, Thames in this period, Turner to me
in the Torner Beguest aims at  and to Paris for his first sight of the to get at times very close to Constable in
showing four selections a year, one of masterpieces in the Louvre. In 1805, teeﬁg. though he never ted every-
which will be a “Decade” show s to the challenge of national {ragedy day English weather, molst, shifting and
career. six decades, 5o there are  trimmph, he spent much time on siudies on to canvas in Con-
four to for the death of Nelson on the Victory at  stable’s way. it would have been pleasant
But then they could start all over again, Trafalgar. {0 have one or two of Turner’s small oils
con var and ad Ub. There is almost some- His of penci] and watercolour — of those rare ones that he painted in
thing of an de 7 brush is illustrated in various phases. that medium direct from the subject in the
Jbequest to the nation in 1851 included  A)rgady by 1801 he had been enlarging his open air — from the main
upwards of 19,000 watercalours and draw-  pchmique from the delicate but essentially Sxhibition galleries for this occasion.
ngs and suggesting endlesS  knear tradition of the ical artisks Tumer's handling of ofl and watercolour
: For this occasion a modest  gpom whom he had first iearnt: the tradi- were always but two thrusts of the same
50 have been set out. tion of the “tinted drawing,” the composi- ﬂﬂﬁ?ﬁm surprise in its
In this, his Second Decade of work, tion defined by very precise contowrs, sub- exhibition utthem:gpedsub;cthatter
1800-1810, the young Turner matured from sequently flled in with wash and colonr. inhmvmwhich'rn'mermpmbﬂng.lnmhe
2 yeas old {0 5. As 2 professional, I N”wmwm“uldwbm,wm-mr started issuing his Liber Studiorum, prints
D it o e &%ﬂﬂmmmm from his drawings made wndec hig close
A fall Acadamician, R A, by 1808 bis loy- - ished in the sweep and rhythm of brush gs sworked on by
alty to the Academy and its inner con- and colour. Alveady he was starting to subject: Exie (or
claves ‘'was to remam unswerving, even conceive and plot in terms of Pastoral, mmeuated) and
though from 1304 he started to show his mass and colour, one of his “colotr per o e Preliminary studies for
work not only in the anmual exhibitions of bw%!m_tqnﬂm somme of the prints are incuded. The single
the Academy but, more or less perma- tems, of gh i 1809, is of one of the prints, the “Fifth
nently, in a geflery of his own in Harley The slight pencil aide-memoires made on Pl of Egypt.” though Poussin
Street. By 1810 was already in fouch with the spot, if fumd promising, would be seems more to anticipate the thunderous
some who were to be his most important  worked up in the studio. Telodrats of John Martin
P‘h.m““’-,,n 1e® projects are niot ived Anumherda:shwwn.'l‘h: mﬁma}ﬁm.m&
2s spectaculars, of one daziling  Jtle conventional ainly becamse in comt  5ome admiration of Wilkis, evers a Jink of
masterpiece after another. Som visthm; dtheyofoﬁenappearasvaﬂa- twomthediregﬁmnfkovylamg
Ay EXperience Somio tions of echoes of themes long merry laughter is anyway difficult in
expectation t first glancs, but they shoul gy Ciaude and by Poussin, by British prac: There is one mildly ervtic — and
have 1o truck with any such feeling of the “picturesque” hy Vernet or these certainly were others ~ was
Van de Velde, while Turner’s own mastery later to supervise, at the behest of the
ing them (and simultansously Trustees of the National Gallery, the
“finished™ WM} destruction of a whole parcel of drawings
tends to be not folly ledged as we held to be gross and obacene.
didactic. bave become accustomed 80 many in this decade, however, his interest in
inhis minor academic mid-19th century human minntiae and character, and not-
flexing chmning out. ing it down is still very active. One of the
tuned: Between 1505 and about 1807 Turner was maost images shown captures
, dis- painting often the Thames Valley. three gentlemen swathed in their
skills. He might take his s . tartan plaids, dour, pawky yet genial in
i working in the air, before deliberation — but who wonld ever have
to Scot- them in the io. Some of these retain a guoessed them to be by Twmer if they were
between Ilovely freshness, a directness of ; not in his Scottish notebook?
make us believe, and that I rebellions emotion. Mr Siiver’s  1956.
A t“:&d t the h'uestmomentscamewht%: A_wew.tog.foaefrsg
xact & ecen se  action sprang quickly from casting against
views of Romeo and Juliet drama: receiving Juliet's letter, dictabilities of certain mime
would serve to tell anyone atiacking Tybalt, his feelings performances: I especially like
what the choreography looked were fired, and his physical! the three harlois played as
like, but far less about what response no less flory. desirable young women rather
the ballet meant, Remembering  The richness of texture in than the rampant trulls we
Miss Chadwick’s brave appear- Haitink’s performance has the have heen used to in the past.
ance as MacMillan’s Isadora, same effect as of seeing a care- The street fights also look tau-
the quietness of her Juliet is fully cleaned pai Subile ter than for some time: Mr Bai-
surprising. It may be that she relationships of colour tink’s biting way with the
found Bernard Haitink’s expan-  are and thers is a score here is reflected in the
sive tempi in the third act perceptible shape to each energies of the feuding fami-
inhibiting to a continuing scepe. The score somnds as les.
momentom of dance-feellng, fresh and vital as when we
for she did not appear swept heard #t under Yury Fayer dur- Clement Cri

Beriln mann’s Opera der Wald is newly  beth Connell, Philip ashington
nodw.;dbymm and Micheal Pabet, with the War- '

Opexa. Der Hollindes saw Filfharmsatic Weshiugton Opera, Eisenhower

mmwmm Stuttgart (20.91.26). Theater. Kemnedy Center.

the title role. Das Midchen aus Genoa Lustig Dunkel conducts

dem goldenen Westen is revived Opera. Phillp Glass’ opera Satya- Takazanckas’s production of The

with a star cast Jod by Mara Zam-  graba in Achim Freyer's produc- o4 Margherita sea- Postman Always Rings

pieri, Placido Domingo, Uwe tion i5 revived with Yasuko son with con- COmposaT Pgulus’s 1982

Peper and Peter Gougaloff. The  Kozaki, Carmen  der Oy Dantel Oren, with & adaptation of James M. Cain's

mdhmhémeis m > Pottern fine cast: Ghena Dimitrova as leeI:tSUuthisOonandTlmo-

tion of L.a Bobéune is sung by B e In Mallan. featimes AWikda Nicola Martimueci as — ton fokon sings Frank i this

Simon Rattle

FESTIVAL HALL

Simon Rattle took a sabbatical
from the City of Birmingham
Symphony last antumn, and
the orchesira played under a
whole roster of guest condoe-
tors. His rettwn has brought
the CBSO back to London on

Hall programime on Wednesday

opened with a work that was a

mdemhlerarltymconnart

tntil it became one of Rattle's

party pieces — Schoenberg’s

orchesiration of Brahms' G
The

his task gave
it symphonic breadth ﬁd
coherence, maintaining a grip
apon the 40-minute span which
never faltered. But the accu-
racy and vividness of the
CBSO's playi_nﬁdrew attention
to the myriad detail which
Schoenberg added to his scor-
lnsu- the touches which ga
well beyond the Brahmsian
ideat of orchestration as instru-
mental blend. Here everything

‘phones
emphasis on high-register
wind, and the brittle transpar-

ency of the march section of
the Andante, t0 which Ratlle
lent a2 manic Mahlerlan inten-

aity.

Certainly the quartet
emerged larger than life, larger
even, one suspects, than
Schoenberg envisaged, and the
same quality carried over into
Jandéek's Glagoelitic Mass,
another work which Rattle has

ations in the Kyrie, Mr. Mitch-
inson's interventions in ihe
drawn from the

N ————

Schoenberg plus

FESTIVAL HALL

The Somth Bank's “Reluctant
Revolutionary™ was to bhe
n two val Hall con-

muale, and — under Bond's
hands and feet - mightily
effective on the organ.

With his Liverpool orchestra
the conductor Llbor Pelck
made less of

S Op.
81 Orchestral Variations,
his care for
hues secured an unusuaily
translucent sound. Op. 3%
remains a stately, formal
twelve-note exercise, I think:
an i id score
despite its Impressionist
moments, a coupie

:

The Woman in

Black

LYRIC, HAMMERSMITH

At first glapce this
adaptation of Susan 's

ost story seems to
sgliahﬁedinsetﬁngitsett

sea-mist.

sﬂf’:wevgé gtsanﬂon. replete
on

with authentic sealp-

and those moments m

that take an aundience by smr-

prise and result in gigzles of

relief and embarrassment,
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FINANCIAL TIMES Greompletmagates  Nick Garmett looks at the rapidly  FifoWeraguinment 2 0y NI
N e oty | i St e ot say e changing shape of the Ry e e O e N S
. | S e wen, many & . power engineering industry '
Friday January 20 1989 them are now disappearing into_big- . ABB .
fhe Dasiness B has really happened & o b e oras Toci and Marcli ().
In Little more than 18 months the . @ Joint ventures with itafian stals owned Finmeccanica.
Demands on |[gE=me== e
g Do mpve, P by mecg: e ec ( : gy ooy
Formerly, the landscape . ﬁ%“’"“mww

a President e e e |
e T ¢ ) 1111 [ e,

GE (US) t taka 33 % stake In Alsthom-GEG
bina busi

dency of the United States in failures, as in Central - voltage i
better shape than it has been g?‘A-eﬂca.un!!nishedIms:l:ms. tarbulence In this competitive, cych- {itsly) put in with Alithom-GEC's Viynckier (Belgium).-
for 35 years. But Presidents in the Middle East, and chal: | oflindustcy. .= .00 0 0 oo Alsthom purchases most of ACEC. - .
cannot be cloned. It is already lenges yet to be faced, most ‘announced two marketing joint mwmmmm

spparent that George Bush is obvious] the fature -t

very different from the max he %urope, o%andWest.lﬁ. mmmﬁw=m

succeeds, as is the world which bequeathed | Eleciric. Asea Brown hstm Siemens S

he surveys in 1989, compared Mr Bush a huge problem of | the Swiss/Swadish growp, jast weck ) (W.Germany)

with that of 1961. SO what does economic management in | TEated a mumber of joiot businessss ofgastur.  This deve t so i | Discussing joint venturafabsorbion of -

:{mem?andthewoﬂdmeot redudnsthebudgﬁdtfgdt,m %FMWW mm‘('m°'hgm.mm mheatand elselothatp?mnabigmmhlemtor AEG's gas tubine; switchgour inlerests.
dis- try's industrial competittve | o 0 e A O o e Pos Ted o "soverl Subpiots In fh o e e mas been | GE (us)

During the progressive
engagement of his second ness and a social fabric in : )
Mr disrepair. - ' (GEC) put Us heavy erngineering Industry (see below) as big and small 4, merger of GEC's power systems | Marketing joint ventures in Far Eastand Middie East
gperations, including companies scramble to thefr o oup with Alsthom. This business | with Fuji Electric (Japan).
will have total sales of around £41bn Jomt venture in heavy transtormors with

ve. The Amexican pub- Jodici . Westinghouse.
A ndicial stations are :
Ilcdi;;nvered.otsul{q sigly ’s.legﬁ‘-'! i Engineering of the US said bmm“mm a;d&ﬁ.ﬂﬂﬂempflggm—mthmoreg WNWMMWGEMm_
republic, that it quite liked of restlessmess or of social | Was negotiating the pooling of its an lmporiant factor in countries madddbumﬁommm boiler operations turbine technology ,cunpnllen_la..
and injustice in America today § Uflier business with Alsthom. whmamsupplyisbggggegu- These two new groupings in Mitsubishi ;
trouhles of a - comparahle to that already evi- “What has not in50 years lated, like the UK. Gas ! are  povone, both with jaint venture deals [ i (Japan) . 7z
rable to those which undid dent by the end of the Eisen- | 1S happened in less than two, also up to 11 poltts move g noth America, have very similar | Sells gas wrbines o Northem Engineering Industries (UK) Pt
ohnson, Nizon and hower presidency, which gave exocutive of  thermaloftictemt than coalfired sta- ucts. But GEC-Alsthom has a | for marketing. . BEED -
Carter to his personal way to the Great Society at | ABB, which is now the world's tions, can supply heat and power sep- orear in gas turbine tecimol- | Sale of medkim voltage swithgeer technology o NEI. =
qualities, above all his patent home and to foreign policy | POWer sappller. *It is arately, and snit the present mood on and Bollers, whlle ABB Is bigger | Takswith ABS and Frametome. ko
lack of selfdoubt, and, more activism, the apotheosls of %MI% e environmental conservation by being P9 tchgear. ) - e
importn.nt.tothemmdottha Ei:ehmthf‘rntnm war. A mincllmude Justmllw“ lanti mn. m"mm"“" of 1962 in Furope No one believes the barrage of deals Framatome (rance)
National moods matter apd nnlike Eisenhower's, 1s to con- | 0028 In Europe — AEB, has had an unsettling effect. No one 1s over. And Talks with Westinghouse fall.
come in cycles, like the politi- serve, not initiate. For ail Mr | a0d Siemens of West Germany —  believes natiomal barriers will came mesmmmmmowusmewwgmﬂﬂs? “Talks with Babcock and Wikcox on nuclear joint veniures.
f'lalsht-ln théeﬂm ﬂuﬁ:ﬂﬁ-dwn&ﬂ are GE in the US and the three main  Ing. *Blg power plant projects willnot ~ Siemensis with AEG to NEI
presidency came to resemble his record and little apparent | Jabanese eq suppliers: Mitsn- cross boundaries easily,” says Mr merge with or absorb its fellow Ger- g -
most ) ion in this Congress to | bisk, Toshiba, and the smaller Hita-  Davidson. The strategy of the new Man companys much smallet SUTh | pporger ot with Rolle Foyo fll. L
B th% m]u%%hu of reform, ings also have tentacles deep into the plants in the main regional markets But Siemens, which has a very wide Sells 35% of boller businass to Combustion Engineering.
to after periods of war _ Equally, in foreign policy, | US power equipment indnstry, in case Burope does not open wx: but E::ductrange,lslmh:ginﬂlebaﬂle .
and national introspection; Mr Bush's past, the people he Along with this, a long Hst of los- if ft does, to have the potential to balk. . - .
both delegated heavily, not has already appointed and this | &% ralnly in Eurcpe, has been rap- mmw Based on industry figures, / /\ / pAmanram C— z
always 0 : were mmsmmm idlyunﬁnldingvmalhthewho!enf There is a belief that £650m ' A s v !/
tunate to preside over pediods istic testimony by Mr James | ihe Italian power equipment industry equipment suppliers'¢an charge up to  as against £1.5bn for GEC-Alsthom
of ic prosperity. Above Baker, the Secretary of State- | D85 been parcelled up and divided 20 per cent more in and £1.1bn for ABB (exciuding joint
both princi reassured  designate, all point to a prefer- out. West Cermnany’s second power tic markets than ventures which would lift
at a time when the nation ence and a | epgineering company, AEG, looks as w that ¢ GEC-Alsthom.) In . g
it. recognition of interdepen- if it is slowly leaving the ndustry. exists; but if it does, it iS and distribution it has sales of £600m company is two big companies larpe groupings which are being put
dence, which can onty be wel- | Belglum’s main eguipment supplier am jmportant cushion which as £1bn for GEC-Alsthom, and ing not rationalisi -say?ﬁ together will survive,” he says. “They
. . come and which will certainly | D2 been carved up and sold off. Most  eventually 21.7bn Tor ABB (again excluding Barnevik The task of doing that is ave so big and amorphous. I remain
Ideological revolution be tested. It also seems in tune | ©F the independent in Nor- @ BMost important, the spark to ignite ABB's joint ventures) particutarly which con that being competitive is
While Mr Reagan did effect with national way aml Finland have all this activity was the GE is tremendously powerful world- is committed to reducing costs'by 20 the road to snccess and that is the
something of an ideclogical unimpressed with cavalier | Ai0PE€ With chunks of the Spanish ammounced In A 1987 of Asea of wide in gas turhines, and In North per cent. The ABB Tow incorpo- road we are following.*
revolution in his first term, Interventionism and more A Sweden with Switzerland’s Brown America In other equipment. But its rates 870 companies 1,500 produc- The third question: is= will amaller
on the fiscal front, i 5 At same time, Westinghonse, Baverl. This grotyp has been a magnet reistive presence has been reduced.  tior plants. It is finding the process of mpanimsﬂnbeahlgtotaheug
did not last, as it has In nt hands-on involvement | the number two US 'l’m for a web of takeovers and joint ven- GE had wanted a bigger deal with matjonalisation long and hard. contracts from . imder the noses
Britain. More remarkable was by a President in the to be retreating into its nuclear tures, giving it an overall business GEC. It also had long talks last year A sceptical view is held by Terry these giants?- T
how, in his second four years, manner, is not eno Nor | ness while easing out of more conven-  with total sales, in power and other with Siemens which came to nothing. Harrison, chairman Britain's from NEI, Emopé still has.a
he discarded in practice many can Mr Bush be king his | tional equipment “The whole map is  activities, of around $22bn (£125bm) Some in the industry ezpect those Narthern ing Industries and of -such “companies, such 85
of the principles he brought to crown | being redrawn and redrawn very and 200,000 employees. Headquartered talks to resum _ the largest and most the state-owned Elin in Austria and ,
office, without ever admitting will not fit. He is therefore »* says Bob Davidson who will outside the European Community, it ~ The second question is: will these ment supplier among the smaller Holec, the Dutch switchgear maker.
as much: in social this going to meed to comvey a | Pe second In command in the new  has big production s in two EC groupings _ companies left in Europe. “I have There are also a range of civil and
tly di Il“““"’m mirkets, West Germemy and Faly. “One thing weaker than a small doubts about whether some of these heavy engineering companies InthsmUtKo

U
change ts ways, as he would
claim light dominated dictates power) were ordered, slumping to supply including Alsthom now has a nipment from the larger groups
mrso?d‘i'ﬂheegﬁe:etg':twee: superpowerbyrivﬂﬁry eteer | 7.600MW in 1985 beford picking up in  of gas tabines. This is a type of Britain's Johin Brown. and doal with Rolls Royoe In g aree " . Finally, will even seven big group-
Brezhnev and Gorbachev are and ideological. In ail this, he mmmmummﬁ. englue ilkely to becrme more Impor- Two other groupings in gas tu. - ' The Werger of GECY Baston prove too many?
essentially a Russian phenome- will also need a commodity This is an indication of the tant for power stations. Its develop- bines are Mitsnbishi-Fiat-Westingh- tarbine business with Alsthom’s _ Domestic demand is falling in
non. But the fact remains that that Mr Reagan had in sbup- | i demand for all the key components  ment costs are very high. ouse and Siemens. The lsiter, much iuterests bas created an -Tam which could iead to some
ended up deal- dance but cannot bequeath; it | f Power supply: turbines which cre- Half of ail gas turbines In commer- makes wnits of UMW to 160MW, is operation with sales of $726m that . GEC
ing with evil empire” to is called luck. ate power to drive the generator; gen-  cial power stations and indusirial negotiating the purchase of AEG’s (2410m). GE has a estimates that world
erators which convert horgepower power plamt are designs from General business interest in this. This wew gromp, for turhine will to
™ e 0 e into electrical power; transformers Electric of the US which mamufac  However, the two new alignments Which has access to indnstrial and 16.500MW by the 1990s, That is )
which alter the voliage prior to distrd-  tuyes machines up to 150MW. GE has  challenging GE are ARB and GEC-Al- derivatives, makes umits  5till only half-1981 levels. . T
Yi1orities 1n butlon; and switchgear which controls  had good tecimology, fighily con- sthom. ABB makes units from SMW from 1MW tn SO0, Aluiboin oo, . 1L this proves overoptimistie and W,
thew power, The falloil  trolled licensing arrangements and to 150MW. It has been filling in gaps  tributed the bigger nnits snitahle for there is a big move in mature markets Y,
in wor orders bas resulted in  gragt sirength in a prod- in its range in deals with Solar of the power stations. The 200MW engine is 10 co-generation plant, partly supplied P AR
E‘ , fal.m pohcy fierce price competition and more nct where the entry cost is high. US and the Swiss being developed by Alsthom by smaller contractors, there conld be  ¥¢ L
THERE 1S SOME good news in
the latest the
on farm

the so-called Ox-
though wmprlee

negotiations
farm ministers fer many
weeks, they will do precious
littie to ndvance the reform of
internalional agricultural
trade. Lack of agreement i3
th the Uruguay round
of talks under the General
Agreement on Tariffs and
Trade.

The Commission's proposals,

Lo simply a roiher shoit | Seetetary General of the T () T ] | anoouncements st year. The A balance
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an alternative risk-free haven Royal Institute of International | cioner coys weer “hiack velvet | 204 clear, therell be two win- | as In 1967, So while { cial EC lamguages), while the _ : nedessary up-to-date knowledge
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PARIS?

CONDUCTING BUSINESS IN
HERE’S AN OVERTURE YOU CAN'T REFUSE.

An offer from Inmer-Continental that's music

to the businessman's ear.

£89.
£109.

For a start there's winter rates that appeal

in the brass section.

Plus, as an encore, an upgrade to a suite

or deluxe room i you stay for the weekend.
RATES.

Phone your travel agent to find how Inter-

Continental can help you work, rest and play.

&9 INTER-CONTINENTAL HOTELS

Wetrustaweekandianrlsataworld
class hotel won't harm your performance.

LE GRAND HOTEL
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Fraud alleged at Chicago futures exchanges

By Deborah Hargreaves in Chicage

THE US Federal Bureau of
Investigations is believed to
have nncovered muiti-million
dollar frand at Chicage's
futures exchanges as part of a
two-year inquiry into the insti-
tutions® trading practices,
according to newspaper

The Tribune, quot-
ing sonrces close to the
inguiry, sai that an
undercover investization was
focusing on up to 100 brokers
and floor traders at the city's

ty

An FBI spokesman wounld
neither nor deny that
an investigation was under
way.

Bot Mr Anton Valukas, US
attorney for northern Mlinois,
has siressed repeatedly that
commodity framd and
white-coliar crime in Chicago’s
markets are among his top pri-

In another fuinres frand
case earlier this week, Mr
Valukas charged 18 former

FINANCIALTIMES | suabus |-

ing a statement.

Iis Iarper rival, the Board of
Trade, said it had received no
?hﬁcial notification of any
Reports said that FBI
andercover agenis had gath-

Friday January 20 1989

ered extensjve evidence of

customers.

Agents are nndersiood to
have obtained jobs at commod-
jities firms where they used
hidden to record
conversations in noisy

pits.
ofnngularl defraudin
¥ g cus-
tomers counld face charges

wnder the Racketeering Infin.
enced and Corrupt Organisa-

tions Act (Rico). Rico has
recenily been used in insider
trading cases on Wall Street.
The exposure of widespread
frand in Chicago wonid
dence in the city's fotures
markets.

In the past, Chicago's
exchanges have sirongly

Twice bitten, Germany pre-empts inflation

Andrew Fisher reports on the historical rationale for the Bundesbank’s caution

RE West Germans neu-
rotic about inflation,

allergic to price rises,
over-anxious about maintain-
ing the value of their money?
Or do they simply show a
heaithy concern for stability in
a country where people have
had their savings and
wealth wiped out twice this
century?

As comcern abont potential
price increases grows in the
only industrial country which
avoided double-digit inflation
in the 1970s, these are ques-
tions of more than i
interest. Yesterday's rise in
key German interest rates was
prompied to a t extent by
CONcern over trends,

By past standards, inflation
is minimal. But the facts of his-
tory are vivid to the Germans.

Ever cutside the country, 1923
is stifl regarded as a shudder-
ing reminder of where
unchecked inflation can lead.
Near the end of that vear, one
dollar was wozrth 4,200bn
Reichsmarks, a tram ride cost
50bn marks, and a litre of milk
360bn marks.

The country was again hit
by rampant price rises after
the Second' World War. Then inflation figures show a rate of
canle the 1948 currency reform t
which created the Deutsche-
mark, one of the werld's stron-

gest curzencies.

, few Germans remem-
ber the painful economic
events of the 1920s, which
helped pave the way for
Hitler's rise. But they have
eatered the collective memory
and so, notes My Norbert Wal-
ter, senior economist at Deut-

After announcing the
approach in December,
Otto Pghl, president of the
Bundesbank, admitted that

ing of
increased

ng
The

" range. For 1989, a
\“about 5 per cent”

Germany was rather more
demandi other coun-
tries in what it termied non-n-
flationary growth. Speaking in
New York in late 1987 after the
stock market ecrash, he

asserted: “We are not necrotic
inflation.”

on
But the contiomed overshoot-
money supply targets
the risk of jeopardis-

goal of
been
set, the looser definition imply-

ing some Hexibility. K the cen-

bank had kept to its own
ict definition, it would have
fixed a 3 to 5 per cent range to

accommodate economic

and inflation, a course which
mut Schiesinger, the depaty
mu esinger, uty
president, wouid probably have

to
ping high liquidity from foel-
ling inflation as demand for

ity.

Also, industry’s amplified
profits after a successful year,
pecially in export markets,
could prompt higher wage
demands. Long-term wage
apply for much of indus-
try. But new claims will be
made next year for some 46 per

cent of ees.
Moreover, the “long-term
also inciude agreements

:

shorter hours. Thus the
total amount of hours worked
wiil be about 1 per cent less in
1989 at a time when indusirial

E

half a point-to inflation.
the guardian of the

nation’s money, with an obliga-
tion to maintain stability, the
Bundesbank jis concerned
about these developments,
although some foreign econo-
mists may accuse it of being
too sensitive on inflation. It
“virulent” to

Germans list stable prices
among the issues they regard
as most important. Unemploy-
ment ranks higher, but the
idea of combatting this with a
Iittle inflationary-induced
growth is anathema i{o most
Germans.

ments Mr Kurt Richehaecher,

an economist formerly with

Dresdner Bank “Most Ger-

mans have a deep-seated aver-

sion to inflation, which reflects

the experiences of the older
n.-

ge’.i'ir::mthe answer to the
above questions secems to be:
No, Germans are not paranoiac
about inflation, but Yes, they
do put a high premium on ste-
bility atr‘t’dlosee Infiation as a
danger ng-term prosperity,

Seeing the risks inherent in
an economy which it thinks

BT to buy stake in McCaw

By Hugo Dixon in London
BRITISH TELECOM, the

former state-owned monopoly, BT countered by arguing
is to spend $i.5bn on a 22 per the ular ind was
cent stake in McCaw Cellular gwlng extremely fast and
Communications, one of North t it was unrealistic to value

America's leading car phone

The deai, announced yester-
day, is the latest move by BT
to break out of the tightly-reg-
ulated UK market. It will also
strengthen BT's claim to be the
world’s leading provider of
mobile communications.

BT, however, tan into some
Fril:icism in the Cdtig :f London

or paying too a price.
McCaw Incurred losses after
lax of £205m ln the first nine
months of last year and has a

P of penaie HvisE o the
n people
areas it serve. On this basis,
BT has paid $138.

McCaw, a family-run com-
pany, based in , Wash-
ington, has moved aggressively

Cellular

valne of the licences under S
accounting law. BT will be
wri off about £300m of

ill as part of the deal
However, it will not be consoli-
dating its share of McCaw's
lgsses on the grounds that its

Iding is an investment.

It will not be feeding
through its share of McCaw's
depreciation costs. BT's earn-
ings per share are expected to
fail by about £0.01 ($0.018).

BT is one of two licenced cel-
lular communications opera-
tors in the UK, vis its 60 per
cent shareholding in Cellnet.
The other is Racal Teiecom.
21ll’age 20; Background,

West German contract to
South Africa cancelled

By Michase!l Holman and David White in London

A WEST GERMAN contract jedge that the equipment
for thel e:;port of tn'tulélo-set:; wassedesﬁned f‘,fé‘ Apmfrjca
sor platforms to u

Africa has been cancellea A g:i";rs';l':eg; t;g";le:::
by the West German gov- o " oonld break the
ernment in what is thought I°
to be the first such action
of its kind.

The Oslo-based World
Campaign against Military
Collaboration with South
Africa announced yester-
day that it bad been
informed by the West Ger-
man Govermment that the
1985 licence for export of

Africa. The move comes
against a backgroun% of
growing on West
Germany by the US to
tighten export controls on
arms and other sensitive
items following the contro-
versy over the Libyan

German industry officials
claimed that the contract
was for a civilian version.

Boelkow Blohm has been
ed.
Pretoria told foreign suppli-

The platforms include

parts suppln-: watizhh  ©rs that the platforms were
Aerospace, but rhir UK com- t0 track weather satellites.
pany said it Il no know. US-Libya sanctions, Page 4
WORLD WEATHER
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GEC wins Japan-backed
signal deal with Thailand

By Peter Ungpakhomn in Bangkok

GEC-General Signals, part of
the power sysiems division of
General Electric Company of
the UK, has won what is
believed to be the world's larg-
est railway signalling export
contract.

Japan's Overseas Economic
Co-operation Fund. That
amounts to some Y7bn {£550m)
and will cover all the imported
portions of the project.

It thus marks a rare example
of a big project funded
Japan in a country
with so-calied aid 3
which means money not
reserved for Japan's own

exporters. That portion of
Japan’s aid budget has beenm
growing rapidly

The new loan will come from
the tenth annoal credit line
offered to Thailand in 1963. It
has a 30-vear maturity and 3
per cent annusl interest.

GF(;t won tthi!exg c?ntl:‘-act
against compe! enders
from WABCO, part of Wes-
tinghouse of the US, whese
technical specifications were
not accepied, and Mitsni

Mitsui’s initial bid of
Baht4.2%bn (£96m) was consid-
erably more than GEC's initial
bid of Baht2.5bn. Subsequent

negotiations

the State Rallway of Thailand
scaled the project down to
Baht17bn.

Japanese strangiehold, Page 6

Bundesbank
moves
on D-Mark

Continned from Page 1

within fts Louvre Accord range
against the dollar in recent
months and European central
banking officials said this was
why the Japanese authorities
had not participated in the
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may set a new high for British
buyers, who have been cau- rumours -
tious in their cellular sums by

intervention.

taken' by surprise by the
strength of the market's desire
to buy dollars. Officials con-
ceded that the underlying
demand in the market for the
US currency is huge.

They note, however, that the
cumutative effect of their inter-
vention may be significant.
‘The rate of collective dollar
sales has picked up from a
daily level of about $300m to
$500m over the past days.
Background, Page 20

Motorola sues
Hitachi in US
Continued from Page 1

Hitachi viclated that
using the

Hitachi initiated a further
scheme to compromise Mol
rola,” the complaint states.A

for Hitachi Amer
ica, the US subsidiary of Hita-
chi, said yesterday the com-
pany “is greatly sinrised at
this action by Motorola.

Moscow to cut tactical

Continned from Page 1

tion of early talks:gﬁ
short-range nuclear missiles,
arguing that conventional
arms cuts should he glven pri-
ority over any redue-
tion of nuclear arms siationed
on European soll.

Western officials here also
emphasised vesterday that the
terms of reference for the CST
gpecifically excluded muclear
weapons and that Moscow

to want to re-imrp-
dure them by the back door.

e e T ame -

Althomgh the Soviet minic-
ter's anmouncement on tactical
nuciear weapons might have
been to complicate
Nato's task of adopting a com-
mon arms-contrel stand, his
promise io make public the
Warsaw Pact’s estimates of
existing forces in Eurvpe is
enl in line with the West’s
position.

published its own version of
this data, showing Warsaw
Pact saperiority over Westerm
forces in most catepories of
weapons, has always main-
tained that the two sides munst

nuclear arms

agree on basic data before

Mr Shevardnadze recognised
the importanee of basic data,
but nevertheless emphasised
that “arithmetic should not
become ap obstacle to poli-

“Long anil froitiess debate
on the categories of arms and
the methods of counting
troops conld throw a monkey-
wrench into the negotiations,”
be said. The goal of the -
ations was uot the base
data, but residual levels of
arms, Which sheunid be
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= Corporate Finance — part
3 1 of 3i, the UK_s leading
investor in private companies —
is actively involved in advisin
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from Telecom _- o

McCaw C_ellt;olar manths todotl_lgh:um:mﬂ
thest mu : ti;em hﬁ: the m:titutlons. loofands:
ge counl m is mean-
s 2 ooy forte, The nue s ot
muntx,:atians marl:;_lt. and so - and a takeout. .
can be expected to drive a | 270P; _-ar
Brmere, . poranad e Tiob <04 i
ing Briti to pay ST,
$1.5bn for a minority stake at a cnol
40 per cent premium, it has . . .
surety excelled itself : —

On straightforward financial ‘pick holes in
ﬁorBTE:kdubwg»me doubling in prop- -
rises by 10 points, - an rafher sur-

by 1p, and might . iax charge

fall by more had not BT : growth in earn-
decided to tuck away the com- - i whilst the jump
pany's future losses — now in valne looked
at $250m a year — in rather ihose who

may also worry whether Brit- ; " y such
ish Telecom, that defensive itict than
utility, shonid be b .noth-
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Japan unlocks a
funds fortrea

= kocp an ageing popula-
tion In the styje to.which it has become -accus-
tomed. Patthaldme:rrepom P-g.!l :

'commdonhdtwm

The European Commissior |s walking:a tigh-
tropa on agricunural policy. While-nof wishing
to appear too hard on farmers; it'is equally
anxious not to increase tha suspicions about
its commitment 1o reducing farm subsidies.
This week's prasentation of Commiasion pro-
posals for a.price-freezing anhual farm pack-
age was quite skilfully managed, however. But
Mr Ray MaeSharry, the new Agriculiure Cora- -
missioner, cannot expect an. easy ride from the
EC farming lobbies. rmeu- Eﬂorl-l eom-
ment, Page :ll .

B'l'boolrslnfordarlngﬂdo
I - BritisfTelcom has.

sizgahle
: Md':awCel-
Marcommumee- -
tions of the US. Mr
McCaw, chief execu-
toi’vem:ndana\ndpllm
company's
Laar}et.hasﬂled
qneoflhemost .
“arnbitious rate
T ‘IlightplansonWall .
Street.lfheeueoeede lleudll have pulied off a
ramarkeblefeatufderr‘mg-doandafeould

profit handsomely. Pauurr

Kooramllslhf-h

The fate of Koor iridustries;, lsrael’s largest
industrial anterprise, hangs in the balance. The
debt-ridden laraeli conglomerate is engaged in
a struggle for auivival and three days of
closad-doornegetiations in London with its
credxtorshave mled to produoe a solutlun

- company is sat to dis-
place Guinness as the
20th-ranking brewer -
. world-wide. The merger
could also be the cata-
lyst to reform of Ciinada's lneﬂlment domestnc
brewing semr Panrzs o
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“NITH SI& JORI CUCKNEY AT [FIER HEAD
PARTICIONTS ARE SAID TO BE DLESSEY
THOMSON ST { NORTHERN TELECOM! OR ATE

L Fi FR! JAN 1T

HE COLLAPSE of Sir
John Cuckney's
consortium. bid for the
General Electric Company
for the time

Slrgglil:nmngﬂmetogeth:e
group ternational companies
all moving in the same direction
attheeemetimeﬂlm-ateeﬂ\e
immense difficulties in tg:tﬂng
eonsortium bid toge

were exacerbated in
thlsoue by the fact that the
target showed some fancy

footwork, exposing divisions
within the consortium’s ranks

.LCRD WENSTOCK OF AND

WELCH OF GE ANNOUNCE
JOINT VENTMR’E DEALS

"-\-

THURS JAN 19

Im
EVAPORATES

The countdown to failure

Hugo Dixon and Terry Dodsworth on the chicken and egg situation that sank Metsun’s bid

mﬁnmngthedealmamajor

igl idea was that
GEC's telecommunications
interests would be sold to STC of

the UK. wh.lle its defence
business would be split between

Thomsen of France and Plessey.
The ramp wounid be run by Sir

In exchange for thefr shares in
GEC, shareholders would receive

. shares in the rump plus the cash
disposals. Bank

from

was to organlsealbbn(ﬁbn)
bridging loan, so that cash

be paid out to shareholders
before had been

'I'he snag wag that none of
these details had been completed
wher Lazard was forced to
ennounce its intentions to bid on

Plessey could not afford to buy
part of GEC's defence business.
Lazard, therefore, had to make
avertures to AT&T of the US,
ggl}chwasa]sokeenunbmng

Second to puill out was General
Eleetyic of the US, which moved
over to the other side, signing a
series of joint ventures with
GEC. 'l‘hls undermined the
morale of the other consorthum
members, who felt GEC had
scored an important publicity

attempt to put together a
part-cash offer. It had become
inevitable that any bid would be
referred to the Monopolies &
Mergers Commission, and the

It was felt this would be
sufficiently credible with GEC
shareholders, provided there
were firm commitments from
AT&T and Thomson to buy the
lnmmtereets unlh?é%om and defence

prices.

By early this week, however, it
clear that firm
commitinents were not

. The main problemn
was Plesseys decision at the
weekend to serve a notice on
GEC that it had broken legal
undertakings given at the time
GPT was formed. It claimed it
therefore had the right to buy ot
GEC’s share of GPT for a
knock-down

Plessey’s aetion cast
uncertainty on who owned GPT
ard so undermined pegotiations
with ATE&T. It also

impossible to put a credible bid
together on that basis, and went
to the Takeover Panel to put
together a form of words that
would allow Metsun to withdraw
for the time being, but return to
the fray if there were a
substantial change in the
circumstances.

So where does this leave the
counter bid strategy? First of all,
Metsurr will be able to take up
the cudgels again under the
in two
circumstances - if there is some
new megadeal proposal invelvi
GEC or FPlessey, or at the end
the present Monopolies

extremely difficult to launch a
convincing bid if GEC had been
given the go-ahead to bid for
Plessey, and bad la

January 7, after news of it leaked Dbridging loan during period dissension within the ranks, unched back

As the the out to GEC. With negotiations would have been millions because Lazard was negotiating aggressively into the battle.
credihmtyoftheconaorﬁum's conducted in the full of pounds. None of the parties on behalf of both Metsun and Metsun would have to put a bid
package declined, as did the of , consortiom felt confident enough of stccess Plessey. . on the table that was sufficiently
wﬂ]mgnessof:tsbetato began to have thehr doubts. by that stage to risk losing that To avoid a conflict of interest, attractive to GEC shareholders -
¢ommit themselves. First to pull out was STC, amount of money. BarlngBrotherswas,therefore many of whom are also Plessey
The upshot was that the Which decided it could not afford therefore, switched to brought into replace Lazard as shareholders to persuade them

consorthom felt that #t was better the price of £1.8bn that was being an alternative strucinre, which Metsun's adviser, to sell GEC and hold Plessey.

to call the bid off and regroup asked for GPT, the 5050 would have involved a swap of After this twist, AT&T was Second, Metsun still appears to
forces push ahead with an telecommunications venture shares in Metsun for shares in only prepared to give have potential support from
a wlncheon!dbelaughed between GEC and Plessey, GEC with the promise of cash a loose commitment to the several of the companies.which
Without s share of the cash, on consortinm. Baring felt it was have discussed the counter-hid,

P WA in C$248m - |Banks urged | Setback for Japanese

to maintain By Our Tokyo and Financlal Staff

eal for Wardair jacaiws Bie Tou sevuts mlat, sesten MY
e pro“s-lons ouses iIfes erday reported cent to I:egeec}lng the

By ‘David Omn in Toronto_ for the year to last eunmgass market. apanese
PWA CORPORATION, Holding ble the C$8% Jevel at which War- for debt a result of what Nomura the yyuuriting and distribution
International, Canada’s second- ately before the announcement, it | po pavia Lascelles, ity in world capital markets”. Tevenues rose 5 per cent to
largest airiine, isjo buy Wardair, is only marginally above the .4 king Edito The setbacks shown for a Y184.9bn, thanks to a lively new
the country’s lam company’s book value. Banking r period which began with the issue market in Japan and the
rier, In a deal worth Canadian airline stocks have | HE Bank of England has made | OCtober 1987 stock market crash  §roup's malntaining its top rank-

mnwmmamg recently been trading close to 52- | ciear to DK banks 2s they final- | Wexe; however, broadly in line Ing among Eurcbond houses.

tor close to the size of Air week lows, due to ise th 1988 accounts that thetr with thooealreadyannoumedﬁor Total consolidated revennes
ada, the ins &t all thié quarterly earnings. In the first visiong for Third World debts the ﬂ)l.'ll‘ Tokyo parent companies ¥se£-m:|£wn 10.6 per cent %o
major Canadian airlines, ha\ir.e mmqt_la.rters.mthe bined profsg | Should bemmnaintai ed. and Nomnra. stating its results in At its year-end, the Nomura
In particalar, the Bank Is keen | f8rms of US accounting princt group bad total assets of

recent months becanse of an

tensﬂ‘ymg fight for market
y deregulaiion.
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was privatiseqd last year
by the Mulroney Government,
on news of the

. By early after-

noon, they were up C$% at C$3%
an of reduced com-
Wardaixr’s recent ho-

und by charging generally
mm- fares than fts main rivals.
. Canadian Airlines Interna-

TRUSTHOUSE Forte, the
a.nd

UK-based

sed that the
~had signed the
accounts™ He added that it
would take a year longer than.
expected for Kemnedy Brookes to
‘make .4 poesitive comiribution to
Tﬂr-m—andthatitwas
necessary to sell more of the
company's assets than was erigi-
nelly plannad.

Mr Forte said yesterday the
was far from a catas-
trophe. It would just take a little
longer than expected to bring the
business to its full potential.
However, he did acknowledge
that THF paid far too much
under the circumstances. .

“If we knew then what we
know now, we would not have
done the deal Or at least, we
would not havepa:dasmuchas
we did," he said.
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ples, gave consohdated net
income as Y2i4.1bn ($1.7bn),
down 20 per cent. It said its com-

Y4,206.6bn and shareholders’

not least Plessey.

AT&T. for example, is
extremely cautious about the
Metsun move, because it
has run into political flak in its
struggle to expand in Europe,
notably during its abortive
attempt to by CGCT in France.
Nevertheless, the company
remains intensely interested in
expansion in the UK because it Is
one of the few overseas markets
where it hos o prospect of a
significant advance. It had a
large team in Britain last week,
led by Mr Bill Marx, vice
pres:dent a?:fd its network senrlees

could reappear as
Metsun backer if the situatlon
changes.

Thomson, the French defence
electronics company, is not
entirely free - or swift - to act
owing te the French
Government’s ownership of the
groud, but it remains keen on
expansion jn the UK. And
Metsun is known to have had
talks with other British and
international groups.

Third, Metsun may have a
]I:)ro in keeping the
counter-bid prospects alive,
Barings, a bank which has
Cuckmey

potential, but it will insist on fees
at some point. Sir John will then
have to persuade his interested
jndustrial collaborators to part
with some money.

Finally, Plessey is left for the
time being with a conventional
takegver defence. It has won one
battle on this front with the
anc of the bid to both the

and the aEn‘:lr:‘lille?::
arguing its case vigorously in
these organisations.

The other line of action - its
threatened legal move against
GEC over GPT, the Jjoint
telecommunications group - is
still pending, It was unclear last
night whether the company will
proceed with this case, which has
clearly had a deterrent effect on
potential bidders in the anti-GEC
consortium. But fits lawyers
believe that it has a strong
argument, and it is ammunition

equity of ¥1,311.3bn.

The Partners of

St Quintin
are pleased
to announce,
that they are
taking their
clients’ business
elsewhere...

Due to thelr
continued expansion, the
pariners of St Quintin are
moving their operations
to bhizgzer and betier
premises.

They're taking their
clients’ business to prime
City and West End
locations —where there's
-gven more room for
growth.

St ( Qumtm

EANE )

New offices at: 71 Queen Victoria Street. London EC4V 4DE. Tel: 01-236 4040 Telex: 8812619 Fax- 01-235 7668
33 Cavendish Square, London W1M OHF. Tel: 01-499 8626 Telex: 265864 Fax: 01-493 8627
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Digital Equipment result
tops Wall St estimates

DIGITAL EQUIPMENT, the
leading RS minicomputer man-
ufacturer, surprised Wall
Street ye: with a much
stronger 1esults then analysts
had predicted.

Net profits in the December
gquarter weie $279.6m or §2.20 a
share. Although this was 15
per cent below 1987's compara-
tive $320.5m or $2.48, the resuit

per share.

The news, which came
before the start of morming
trading on Wall Street,

Shamrock lifts Polaroid bid

By Janet Bush in New York
SEAMROCK HOLDINGS. the

to $45 a share and said it would
attempt o take controi of
Polarcid's board In a proxy
contest.

Shamrock's marathon
take conirol of the
instant camera manufacturer,
was launched last July with an
offer of $i0 a share. The laiest
announcement follows the
decision by a Delaware court
th.'ls menth to allow Polaroid to

Alcoa produces record returns

By Karen Zagor in New York and Bruce Jacques in Sydney

ALUMINUM COMPANY of
America (Alcoa), the world's
largest aluminium ‘pn duoer.
reports another leap
revenues and profits as the
company continues to thrive
under favourable market con-
ditions.

Net earnings for the year
reached a record $86l.4m or
$9.74 a share on sales of £2.50n,

1987. Sh;pmentsmcreasedla
per cent to 2.5m tonnes.

Net income for the fourth
quarier was $218.7m or $247 a
share, against $32.8m or $1.50.
Sales were $2.65bn, up 29 per
cent. The result mcluded
charges of $37.3m or 42 cents a
. share for foreign exchange

rate to 39 per cent, which
resulted in a contribution from
Alcca of Australia, a key off-
shoot, of $254m or 28 cents.
Alcoa of Australia, that
country’s leading integrated
gluminium producer,
a 138 per cent ift in
net earn.mﬁ:it to ASSS'I.sm

Alcan doubles year’s

Robert Gibbansg in Montreal

ALCAN ALUMINIUM, buoyed
strong world metal demand
and rising prices, posted peak
eamings of US$391m or $5.77 a
sharse for 1988, about double
the 1987 lavel of $433m or $2.52
a share.

Sales and other revenues

Europe showed 8 steady
improvement in while
Latin America results hit a

was up .
The outlook continues
for 1989, Mr Calver

Fourth-quarter earnings
were $255m or 31.64 a share, up
from the previous year'
parative $136m or 81 cenis a
share on sales of $2.2bn,

against $1.86bn.

Shipments of all products
totalled 23m tomnes, up from
2.2m tonnes. At the end of
inventory was down 3 per
to 480,000 tonnes.

B8

NOTICE TO HOLDERS

BRITISH COLUMBIA TELEPHONE COMPANY

& BC.Tel

Can $70,000,000

First Mortgage Bonds, Series AK (Retractable) due 1999

NOTICE IS HEREBY QIVEN that pursuant %o the ferms end conditions of the First Mortgage
Bonds, Seties AK {Retractabis) due 1589 (the “Honds"), British Columbla Telephone
Company (the “Company") has slactad to set the interast rate in respecs of the Bonds forthe
five year pariad beginning on 15th February, 1986 &t 11%.

#oproprists Paying Agents on ac
form will be available at the office of each of the Paying

Principal Paying Agent
Foys! Bank

Orion Limited,
- 71 Queen Vicioria Streat, London EC4V 4DE

The Royal Bank of Canada A.G.
Gutisutstrasse 85

6000 Franidurt/Main 1
Federal Republic of Germany
The Royal Bankof Canada
{France) S.A.

3 Rue Scribe

75440 Paris
France

14 Rue

Banque Gérirale oy Lixembourg S.A
Aldringen

L-2651 Luxemboiag

have been;

A% by the

Horigage upgradad 1o
Canadizn Bond Rating Agency and to A(high) by the Dominien Bond

Rating Agency.

DATED: LONDON. 20 JANUARY, 1989

For and on behaif of

British Columbia Telephone Company

ORION ROYAL BANK LIMITED

A member of Tha Royal Bank of Canads Groug

Recovery
accelerates
at Bank
America

By Anatole
in New York

glant continued its
dra.matic recovery with the
ahncuncement of record

i
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%Eizas?e;
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Oil chief prepares to ﬁght mergel'

Peter Bruce reports on Petromed’s battle for independence

ammmmm'
tompany’s

I;

t would be véry difficuli to
continue with the BP deal
if Petromed and gg;a

Both are zrepmng to take
It was widely assumed at the very 3 of service
outset of the bank that stations from the monepoly

and i§ ly the o
key Say8,
-Associates. “The merger of -
Petromed Cepss. would be
ammMnnﬂ.Wem

International sales propel
Microsoft to fresh peak

By Louise Kehoe in San Francisco

MICROSOFT. the leading
personal compuier software
pub!isher revenues by
35 per cent and net i 34
per cent in its second quarter.
Internations! sales were at
record levels, reflecting a
broad trend in the US personal

were $209.9m, up from $155.9m,
while pet income was $47.5m
or 85 cents a share, compared
with $35.3m or 63 cents, :
First-half revenues were
$386.5m, 49 per cent over the
previous year's $358.5m. Net

Apple expands range to
boost its market share

By PaulAbnham in Anahelm. Callfomla

APPLE COMPUTER,
Californian-based computer
manufacturer,
annoumced

the’

yesterday

ran some computational
operations 100 times faster:
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carrier,
thandoub]edlmﬂnetpmﬁzs
to $476.8m or $7.66 from

$198.4m or $3.28. Fourth-guar-

ter net proﬁt of $116.7m or

87 with a loss of
$805,000 or 5 cents in 1987. .

revenues for 1968

rose by 22.6 per cent to $8.82bn.

-]

or & a year eariier.

Fourth-quarter revenues
rose from $1.1dbn to $1.46bn
making

$5.57tm, against $4.280m,

share against $56.6m or $L02 In 1987, fourth-guarter net the oid 68000 chip

“This 13th consecutive earnings were $49m or $1.25 a in earlier models. The

record revenue gquarter was share on sales of $432m. Net | new transmit infor-

achieved with net profit mar- income for all 1987 was $136m maﬁonatszbyteaataﬂme

gins of 22.6 per cent,” said Mr or $3.57 on sales of $1.2bn. rather than 15
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BARRICK GOLDSTRIKE JOINT VENTURE
{wholly owned by American Barrick Resources Corporation)}

1,050,000 troy ounce

Gold Bullion Credit Facility

for the development of

the Goldstrike Mine

8.G.Warburg Securities

The undersigned acted as financial adviser to the Borrower
in respect of this financing,
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said that Shvi On had
\ [ approaches
yesterday to buy the building
but. had decided to “sit tight
on: nexi if we gel a very aitractive
affer.”. Next s land
worth.

Exxon to
buy three
Australian
coal stakes

— one of the state’s larg-
as well a8 20 per cent in
mited Coal Project there
55 per cent of the Clermont
Coal Profect in d

The purchase,

6m tonnes, while United and
Clermont are undeveloped.
Current annual outpat of
Exzon Coal and Mi Aus-
tralia totals 2m tonnes com-

Mr Loo Reed, managing
drector of the Exxon unit, said
it would move “to develop all
OUT I'eserves as Soon as market
mmpt"

o main partner in
Dlan is Mitsubishi Develop-
ment while the NSW State
Aunthorities Superannuation
Board holds another 15 per

Clermont iz 45 per cent
owned by Mitsubishi, and

A catalytic Canadian cocktail

David Owen on Elders’s and Molson’s North American merger

o the face of it, the Aus-
tralian and the Cana-
fellows. Mr John Elliott, the
blunt, humorons Crocodile
Dundee of global wh
in 17 years has built Elder:
IXL into 2 AS15bn (US$1295hn
teer and agribusiness om
Erate. y”aagh Hl'-the Mi::rshal
2a, pecea

bly wine-lover, win
made his name as an able dep
uty minister in Ottawa, late
serving as president of Olym
pia & York Developments, th
main corperate vehicla o
Toronto’s Reichmann brothers
Mr Cohen left the Reich
manns late last year to becoms
chief executive of Molson Com
panies, Canada's oldest ant
fhecon& largest brewer. Ami
ere nothlng un]:.kely abon
the logic that impelled the tw

of 53 per cent. It may also b
the catalyst to reform of the
inefficient domestic brewing
sector. With a projected outpu
of some 126m hectolitres, the
new company is set to displace
Guinness as the 20th-ranking

Fr:xlx-lworlgll;ott' viewpoint

Mr Elliott’s i

Elders has traded in foll own:
ership of the poor relation ol
the Canadian brewing Industry
— Carling O'Keefe, bought for
C$400m (US$334.9m) in the
spring of 1987 .~ for a hall
share in the futire market
leader. This has happened
without a penny changing
hands, despite the fact that

John Elliott and Marshall Cohen: mixing their

hopes in time to more than
double the two companies’
combined current US exports

share his partner’s satisfaction
in vaunlting over John Labatt,
controlled by the Bronfman
ily, which has a ewrent
share of some 43 cent.
Perhaps more importantly,
however, Molson should now
benefit from the ability to dis-
tribute its brands through
one of Australia’s two big
brewers, has a large estate of

anticipated
the rest of
The company is cur-

template his
restru i

diverse brewing, chemicals,
lumber and entertainment

interests.

While the merger appears to
strengthen both partners’
hands, it will be vital for the
new company to pass through
the transition gquickly. Labatt
is wellplaced to capitalise on
any resistance to the melding
of management styles or dif-
cuities in

streamnlining produe-
tion. Mr Jobn Carroll of Mol-

implemented US-Canada free
trade agveement.

This week's deal could even-
tually prompt the closure of as
many as nine of the two com-
panies’ 16 Canadian breweries
strung across seven provinces.
At the same time, the veninre
has pledged capital spending of
some C$200m to ensure that
g:e survivors are fully competi-

ve.

Further rationalisation conld
follow if the interprovincial
barriers are demolished. Mol-
son has estimated that these
raise the cost of beer to the

UOB leads
Hong Kong
bank
venture

By John Elliott

ONITED QVERSEAS Bank, a
leading Singapore commercial
bank, yesterday announced the
creation of a new merchant
bank based in Hong Kong
called United IBV in partner-
ship with local Hong Kong
interests including Mr
?haKa-shing and Sir Run Run

W.

United Overseas has a 50 per
cent stake, hel@d through
United Overseas Securities, a
wholly owned subsidiary. The
other main shareholder is IBV
Asia, a private investment and
project brokering company,
with 35 per cent. IBV Asia was
set up last year in Hong Kong
by Mr Robert Wang, a local
solicitor, who is chairman of
the new bank’s executive com-
mittee.

Suntec Investment of Singa-
pore has 10 per cont. It is a
consartinm of private individu-
als, including Mr Li and Sir
Run Run. Mr Wang said yester-
day that the bank aimed to
“carve out a role in South-East
Asia, particularly Singapore
and Hong Kong.”

Mitsubishi Motors
sets up Europe HQ
MITSUBISHI MOTORS (MMO),
the Japanese automotive group
which went public last month,
is establishing a company to
supervise operations in
Europe, where it is considering
the start of car production,
writes our Financial Staff.
MMV Truck Parts Europe,
an Amsterdam subsidiary, is to

Lo

DUnited is 30 per cent owned by | Elders is initially contributing public houses in the UE where son will be president of the consumer by some 15 per cent.
Agip Australia and 50 per cent | lLittle more than a third of the in 1986 it acquired Courage, wenture, with Mr Ted Kunkel The unspecified job losses | change its name today to Mit-
by the Australian Coal and | new entity’s total assets. one of Britain’s main brewers. of Carilng serving as chairman, whick the closures would | subishi Motors Eurcpe (MME),
. wal.©- . Shale Employees Federation. The accord also gives Elders A hostile bid made for Scottish Certainly, the merger will entail suggest that the merger | and absorb its Frankfurt repre-
-l e — ® Carr Boyd Minerals, the | a convenient jumping-off point & Newcastle Breweries, which result in a radical reshaping of will run into stiff union resis- | sentative office.
L e r e Perth-based group in which | from which to “Fosterise® the would give Elders greater the Canadian brewing indus- tance. .
" can hltb Ashton Mining has a substan- | lucrative and adjacent US mar-  access to the Scoitish market try. This . The deal is also being scru- N N
AR - A AREER] fortan e d y tial sh: , bas said that | ket. Molson has done well and the capacity to expand aromnd 40 small- and medium- tinised by the Bureau of Com- | Wing Tai launches
]i d N PR d: ®: the matogl t";JsV efe eagl:s soath otfhe the bordeg& where it  sales inl:oﬂyConlgme:_xtal Euro&, sm]eplanls.thegl,gjontiva hog:- gietith:_n !afwnlg:o%s (i‘ana:mn S$50m share issue
B ! ‘l] " resgurce near - } boasts third m popular is currently being investiga world stan- erge! , however,
S e mg 3 ,pnces erton, Western Aigshﬂi%f hﬁ forﬂgen brand. ture to by the UK Monopolies and g?rds.'!m‘:o imswuamuse :gi%wfo.r. a so-called “ tl-aat g_rING TAI HOLDINGS, a
- Jones- armesburg: <. doubled, making it one new ven plans Commission. regulations discrimi- nce.” This provides a | Singapore garment maker,
Py.ll_m R InJoh el g ' largest deposits of its kind in | target the premium US import Cementing the laison may pate in favour of - brewed  merger will not be prohibited if | terday hunchedapnbﬁcﬁ
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